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Our Organization

As at 31 March 2015, the Organization
employed 120 regular staff and 101 casual
workers. The organization chart is at

Appendix 1.

VMO office building and
wholesale vegetable market




Ba Our Vision

ﬁ] $ }‘% Tﬁ R‘ ﬁ:: 'ﬁ% ‘g’f‘ 2 @: To provide the community with a reliable
BN MHBRET LAY HE and plentiful supply of safe and quality
HBE o URWBBIAME ¥ vegetables and to facilitate the sustainable
gi S ;}3}_ éfé)%i B o development of local agriculture.

& Our Mission

A fg}i #‘; ﬂ% %* ’ i i}ﬁﬁ%& ’ To manage the wholesale vegetable market
R A 2 fodt 5 KiF ey Rt with professionalism, dedication, courtesy
R H LR THE o # and efficiency to :
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® secure the efficient and orderly
) %‘ F }EJE_ Fu %‘ w% ;%‘_ Hb, HE wholesale marketing of safe and

b5 1E ;g N1 ;’lti : quality vegetables;

® T iE T FulE 28 ®  provide a fair and healthy marketing

environment for traders to conduct
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business; and
plough back surplus for the

improvement of local agriculture.
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The Marketing Advisory
Board

The Director of Marketing is assisted by the
statutory Marketing Advisory Board appointed
by the Chief Executive. During the financial
year of 2014-15, the Board discussed and
advised the Director on important issues
including annual financial estimates of the
Vegetable Marketing Organization (VMO) and
its Agricultural Development Fund, general
business operation and reports of VMO, and
progress of agricultural development projects
jointly launched by VMO and the Agriculture,
Fisheries and Conservation Department (AFCD).
The membership and terms of reference of the

Board are at Appendix 2.



FR B %6 B

+

L

FHR EEZREMBAZR
B R E BN KD ey L Es
THERGTFELEEE S
TR o SR e i
BRR SRR EEEE 10% 1F
B R § ke @tfo BB
RYMEERGHER HIE
A AR RS e e T 0 %
KR T RS 4% E 4o o

OUR SERVICES

Vegetable Wholesaling

VMO mainly provides wholesale services

and a trading platform for vegetable

wholesalers and buyers through its
wholesale market at Cheung Sha Wan.
VMO charges wholesalers a commission up
to 10% of the total value of all sales for the
provision of trading facilities, accounting
and pesticide residue testing services, and
rebates them up to 4% of the commission for

services not required.
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Vehicle fleet

Premium Vegetables

Premium Vegetable Section (PVS) was set
up in 1992 with an aim to help local
farmers market their quality, fresh and safe
vegetables to up-market caterers such as
hotels, restaurants, elderly  homes,
supermarkets and lunch box suppliers
through promotional networks established
by the Organization. It selects, processes
and packs vegetables according to
customers’ specifications and delivers

them to customers by refrigerated trucks.

The Premium Vegetable Packaging Centre
has been certified by the Hong Kong
Organic Resource Centre Certification
Limited as meeting the standards for
processing organic products, and was

granted the  “Organic  Processing

Certificate”.

- N

AR E On sale at supermarket



AERBRZGAR Monitoring of Pesticide
Residues on Vegetables
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VMO has been operating a pesticide residues
laboratory at the market since 1988 to provide

quality assurance to its clients. Consignments

e 2= NN 2K
o B R SHHRE found to be contaminated with pesticide residues
i %&K }ﬁﬁijr"’i % é;?% ] 7 @‘?% are referred to the Food and Environmental
i’lg'?#b] ﬁ?‘% i)%ﬁﬁ 4 %‘ PR o Hygiene Department for follow-up action.

BE#ZDILEHT " Pesticide residue test B W7 R Pesticide residue test
laboratory
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Supporting Local Agriculture

VMO works in partnership with AFCD to
promote local agricultural development
through programmes such as the Accredited
Farm Scheme, Organic Farming Support
Service, Agricultural Land Rehabilitation
Scheme and production of hydroponic baby
leaf. It also ploughs back its surplus to
establish the Agricultural Development Fund
to support agricultural development projects.
The fund balance as at 31 March 2015 was
$104,491,155. During the year, it dispensed
$38,436,134 to support various agricultural
development  projects, including the
promotion of organic farming, improvement
of VMO’s market facilities, and organization
of various promotional activities such as
FARMFEST 2015.

VMO’s Agricultural Products Scholarship
Fund aims at promoting education and
training in agriculture. The Fund currently has
a total capital of $8,000,000 and offers
scholarship grants and loans to students
pursuing agriculture and related studies. It
also provides financial support for farmers’
children to pursue better education. In
2014-15, it issued $446,000 in scholarship
and grants to 20 eligible students.
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The Auditor’s Report, Balance Sheet,
Statement of Comprehensive Income,
Statement of Changes in Funds, Statement of
Cash Flows and Notes to the Financial
Statement of the Agricultural Products
Scholarship Fund for the financial year
2014-15 are at Appendices 10 to 15

respectively.

Furthermore, VMO has set aside $2,608,000
to establish the VMO Loan Fund to provide
credit facilities to farmers as operational
capital. During the year, it issued 29 loans
totaling $1,912,000. As at 31 March 2015,
the Fund had an accumulated surplus of

$9,718,198.

RAERBZRERIER

Agricultural Products Scholarship Fund
Awards Ceremony
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Supporting Agricultural

Development Projects
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Accredited Vegetables

VMO and AFCD have been jointly running
the Accredited Farm Scheme since 1994.
The scheme accredits vegetable farms in
Hong Kong or Mainland operated by Hong
Kong citizens for adoption of good
horticultural practices and proper use of
pesticides.  Following  the  northward
relocation of the Mainland vegetable farms
operated by Hong Kong citizens, the scheme
has also been extended to the Ningxia Hui

Autonomous Region.

Accredited vegetables are sampled and tested
to ensure that there is no excess pesticide
residue before distribution for sale at retail
outlets designated by VMO. Consumers
can identify these outlets by the VMO
“accredited retailers” logo carried by the

retailers.

As at 31 March 2015, 305 farms (including
38 farms in Guangdong Province & Ningxia
Hui Autonomous Region) covering a total
area of 3,012 ha had been accredited. Local
accredited farms are located at the main
production areas including Ta Kwu Ling,
Tsiu Keng, Ng Ka Tsuen, Sheung Shui,
Castle Peak, Shek Kong, Kwu Tung, Ping
Shan, Fung Kat, Tuen Mun, Koon Lam, Ha
Tsuen, Lam Tei, Kam Tin, San Tin, Ping Che,
Fanling, Hung Shui Kiu, Pat Heung and Sung
Ching. The

accredited produce was 58

average daily supply of
tonnes. At
present, there are 227 accredited retail outlets
located in wet markets of different districts to
facilitate consumers shopping for accredited

vegetables.



159 2 32 ' Accredited farm

ERBZEREY Accredited retailer
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Promotion of Local
Accredited Vegetables

VMO, AFCD and the Federation of
Vegetable
Societies Ltd (FVMCS) have jointly

stepped up the promotion of local

Marketing  Co-operative

accredited vegetables with a view to

enhancing local agricultural
development and providing safe, quality

and fresh local vegetables to consumers.

In opening up marketing channels for
local accredited vegetables, FVMCS,
with the support of AFCD and VMO,
has set up a farmers' market at VMO
Lam Tei Vegetable Collection Depot,
Tuen Mun to sell accredited vegetables
produced in the New Territories on

Sundays.

VMO has also identified one accredited
vegetable retail stall at each of the six
wet markets located in Wan Chai, North
Point, Lok Fu, Lam Tin, Tseung Kwan
O and Ma On Shan respectively to set
shelf  for

pre-packed local accredited vegetables.

up dedicated selling
Each vegetable pack is marked "Hong
Kong Accredited Vegetables" to

facilitate easy recognition.

VMO has also launched a mobile
application enabling smartphone users
to  conveniently  purchase local
accredited vegetables and other quality
local produce direct from the VMO
Premium Vegetables Section anytime

and anywhere.



B ' Farmers' market
Lam Tei

AL

ACCREDITED VEGE BLES

q

, , _ . \
BT AMEEAXEER Dedicated shelf for selling
local accredited vegetables in wet market
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Organic Vegetables

Organic farming adopts knowledge-based
farming methods derived from modern
understanding of biology and ecology,
and stresses nature conservation and
harmony with the environment. Organic
farmers do not use chemical fertilizers
and pesticides or genetically modified

seeds.

Since 2000, AFCD and VMO have been
jointly providing supporting services to
While AFCD
VMO

develops marketing channels to help local

local organic farmers.

provides  technical support,

farmers seek  ing higher return for their

produces.

VMO collects fresh organic vegetables
every day directly from farms and
transports them to its Premium Vegetable
Packing Centre for grading and packaging.
The organic produce will then be delivered
to hotels, hospitals and designated retail
outlets including supermarket chains, shops
at MTR stations and health food kiosks for

sale.
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As at 31 March 2015, 251 farms in Pat
Heung, Sheung Shui, Tai Kong Po, Tai Po,
Tuen Mun, Ng Ka Tsuen, Ping Che,
Fanling, Fung Kat, Shap Pat Heung and
San Tin covering a total area of about 98 ha
had joined the “Organic Farming Support
Service”. Together they produce some 6

tonnes of organic vegetables daily.

During the year, VMO actively participated
in various food fairs and trade exhibitions
including the Hong Kong Flower Show

and Food Expo to promote local organic

produce.
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Organic farm

17

H H Bk

" L e

AN @ 2 2 0 Y jjf

TN

|
A

e !

Organic farm facility



(SERHORRT S0y PORRARIn D
SLOFL (B
b el

ve - HESE

20 o

{ZUmg ) T Ty PoIE LRI S
08 (B E R
WLTEY JO 13 qUI L]

S ERSE

(Burn] HTEL) BAIY PRI EARILD

STEV * (B i S EH 4
s 2t
CRELE S EARE: TR

A
(SRR RIS ER T
SIS : (B B ER
ULTE I J0 230 1L TR
Nz HEEE
(O TELTE Y

X

(U HTE]) BTy PSLBATIRS
86e0C ¢ (B )5 Rl 4
WHET J0 T 3G TLR]

¢ BHiEsE

(6 TIEL) B o

(Bum] OEL ) ® WY PRAEAGILY

L01 - (BB E R

Em.wo 22 qUITH]

L HgsE
(TS SRS T

(Bunipnel) Y AR
S8 BB E R
ULTET JO I3 o]

12 Hg=sE

=0 yory BT

(3unid nep) eary pajeAliI) [BI0]

CRU/EDNT 81°86) £€°SSY'L - (E-1<) Ey HI Ty 4

(urey jo "oN)

167 HiE%

®

uoneziuebig
Bunayie y ajqe}abs

BBsE

(2RO RL) TR RIRAR T
€Lp (BB E R
ULTE] 0 18 11 Ty]

6 HiEE%E

(U] U2 ) Ed

(BT TEL) B2 1Y PRIEATBIND
SLey: (B B ETHIH4
Wiy J0. Off

11 HigEsE
TEY SUTH T 52

(SO IELNE YRR D
S0ST - (BT IE E R
WLIET 3O O

oy HiEsE

(Bun[; nEl)Es I pAEARINY
€0l ¢ BB E R

WLES F 0O

vl HEHE

(Bu T nEL )RRy PAREARI DD

8¢ © (BB E R

WLTE J0° Of]

=
TITLTEST H 35

SULTE] JIURSI() [290T JO UOIINQINISI(]

[ 40 5 B e

18



L& ES ]

FRhEN_FE—=ZFm®
s T AR KBS P
3y ¥R R IR R AR B AY
K B AT B R A AR T FUAE
Ao feihk— > A2iH 2,700
2R B RE B B
IHBE AT EEL K
AL REBRP R
7 ENI ATl E K
HMEYEITL ARG IRE
EE o Bl AT - BIGA
B e BAT KR W
NEBHRE ARS8 LK
BERAERHRETE B
g 46 AL EE - 8 K
REZ A P OITHB A

X ar

xXw °

Hydroponic Baby Leaf
(iVeggie)

The Controlled
Hydroponic Research and Development
Centre established by VMO in early

Environment

2013 plays an active role in developing
and demonstrating hydroponic
technology. In the past year, over
2,700 people from various government
departments,  agricultural,  fishery,
industrial and commercial organizations,
educational and professional institutes
visited the Centre. During the year,
VMO also promoted the hydroponic
baby leaf produced by the Centre
such as

through various activities

introductory tasting trials in
supermarkets, shopping malls and club
houses of housing estates, and
participation in various food and eateries
exhibitions.  There are currently 46

retail outlets and 8 eateries placing

regular orders for the produce.

Visit by the Hong Kong A2 77 # 4T
Gardening Society /& &

F SR EAR D

Promotion activity at
supermarket

19



HEREMNEE
MRR it

RinRESRF NG EHAE
b o R SR TN AR AR W B
HEBiEEET ELHEAN
FARME R A ENEE
HRR LM Xhr g F A
RE R &EEFu by &
B EEEREENE
S oo Rk E T 5] Ay
FR OO RELAR
N~ma%k e mrH
W FAFEMHR > e (
BESLE  BRANESN
PR BRI

20

Promotion of New Vegetable
and Fruit Varieties Produced
Locally

Apart from extending the sales network
for conventional vegetables, VMO also
actively assists in promoting new
vegetable and fruit varieties introduced by
AFCD to local farmers for production.
VMO utilizes various exhibition activities,
and sale and marketing channels to
promote these new produce to consumers.
The new varieties introduced in recent
years include papaya (red lady), milky pak
choi, greenhouse sweet red pepper,
long-horn green pepper, Chinese cabbage
and potato. They were widely welcomed

by consumers.



B4 RN Papaya 47 é& % Milky pak choi
(Red lady)

4 &,08 F Greenhouse sweet red '-'1'— A Long—rn
pepper green pepper

Potato

L

“xa( Chinese cabbage 54
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Publicity

and Promotion

Activities

During the year, VMO promoted local

organic, accredited and  hydroponic
vegetables to the public through participating
in the Hong Kong Flower Show, Natural and
Organic Products Asia, Health Expo, Hong
Kong Food Festival and Food Expo, as well
as conducting promotional activities at
offices of commercial enterprises,
supermarkets, restaurants, schools, private
clubs and country clubs.

the FARMFEST 2015.

It also organized

Apart from the above-mentioned, VMO
publicizes and promotes its services and
produce through its website, newsletter,

mobile application and media advertisement.

AR EZ R A HF ¥ 2015
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FARMEFEST 2015



B KA KR Booth at Natural and
JEe B A Organic Products Asia

PRI L A Local Organic
Watermelon Festival

HAGHAHRES Promotional acﬁvity
at private club
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HETISEEBBR IMPROVEMENT OF MARKET
5 OPERATIONAL ENVIRONMENT
‘ AND WASTE REDUCTION
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VMO regularly maintains its market facilities
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to provide a good operational environment to
clients and staff. During the year, VMO
completed a number of renovation and

improvement projects including renovation of

7‘}‘ ;;l—_ B 57]\ ;‘% 5 'fgf’ /ﬁ‘i& o VMO office building, regular cleaning of

manholes and erecting outer-wall promotional

banners.

ERBETE > RYEERSE
MAFe BRI KRR T & S A
MAk, BoA—2F T H MBS
MRk RIEBART R o8k
E A0 NEBEAKTHERBIEAR
Z H e

On waste reduction, VMO continues to give
good quality unsold vegetables to charitable
organizations free. Any other unsold
vegetables are treated in an ‘“organic waste
decomposer”. The small quantity of waste

water generated at the end of the decomposition

process is used for watering plants.

Renovation of VMO office b

3 uilding

R GLIR s K AR

w
=
W
e
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Performance and
Achievement
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In 2014-15, VMO market is one of the
fresh
markets in Hong Kong. Throughput in
128,033

representing some 15.6% of all vegetables

busiest vegetables  wholesale

the year reached tonnes,
consumed in Hong Kong and amounting
to about $0.94 billion in total sales value.
VMO

wholesalers and

services to 214
1,685 buyers and
to 80

contract customers and 227 accredited

provides

supplies premium vegetables

retailers. Detailed information on the

throughput by quantity, value and

wholesale price is at Appendix 3.

For the year 2014-15, VMO had an
operating surplus of $16,201,819. The
Sheet,

Statement of Comprehensive Income,

Auditor’s  Report,  Balance
Statement of Changes in Funds, Statement
of Cash Flows and Notes to the Financial
Statement for the financial year 2014-15

are at Appendices 4 to 9 respectively.
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Summary of Annual Throughput
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HK$(Million) Summary of surplus and expenditure
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Meeting Future Challenges

Looking forward to the future, VMO will still
have to face many challenges. Vegetables
traded in the VMO market are mainly sourced
from the Mainland. Supplies can be strained
at times due to higher domestic demand in the
Mainland boosted by rapid economic
development in recent years. In addition, the
trend of direct sale and distribution of
vegetables by suppliers to retail outlets
bypassing local wholesale markets is
increasing. Under these unfavourable
circumstances, VMO has to keep working
hard to streamline its operation to raise market
efficiency and competitiveness, and to open up
new client bases to attract and consolidate
supplies to improve volume traded at the

market.

In the coming year, VMO will continue to join
the “Web Accessibility Recognition Scheme”
implemented by the Office of the Government
Information Officer for the purposes of
improving the accessibility of the VMO
website to attract potential clients as well as
contributing to a more caring and inclusive

society.

Moreover, VMO will continue its efforts to
promote local accredited vegetable, local
organic vegetable and hydroponic baby leaf
through exhibition and e-channels, such as
Facebook on web network and sale
applications on smartphone, with a view to
assisting local farmers to extend and promote

their premium produce.
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Gold award on
9/\ o1t pk 2 Web Accessibility Recognition Scheme
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Vegetable Marketing Organization
(Since 1946)
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ERTROEE - BrEEENE -

AR =755 s ommasnas

) >
EomE s 06ERT E—FEaRE 2 Vegetable Marketing Organization I #H=E VMO
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(4hprmZTLE VMO Facebook account
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Visitors

In 2014-15, the following institutional delegations
and visitors visited VMO:

BE

BREBFDE «&Emf A& )
L TIEEE B %A Agriculture Bureau, Shunde, Foshan City
IR ERBLE Civil Engineering and Development Department
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BRpmEEREMAa
ARG RE
BBEREHFER
EMEETFIRGEE
AMmEem R EAs e
RMREE R FHERER (R
RN B E S Bty A TR 8]
FEAL TS
FHTEARE
nEER
FEAEHEMBEER
XHEER
Mg R F IR LG R K
oML E N
A EER

T RE LS

#)

;F'Flg/\iﬁ & i, P/ UBA AR s

FHRLILEAMEL R EEHE
mEREHLE

BT B H £4E

REZIR

TEEZA
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and Planning Department
Consulate-General of Japan, Mr. Hitoshi Noda

Environmental Protection Department, Community
Relations Unit

Hong Kong Baptist University

Hong Kong Institute of Vocational Education

Institute of Electrical and Electronics Engineers,
Inc.

Nuffield Australia Farming Scholars
Permanent Secretary for Food & Health (Food)
Shenzhen Agricultural Products Co., Ltd

The Chinese Foundation Secondary School
The Chinese General Chamber of Commerce

The Chu Hai College of Higher Education

The Church of Christ in China Hoh Fuk Tong
College

The Cognitio College (HK)

The Director-General, Mr. Shi Ji-xi, Zhejiang
Provincial Department of Agriculture

The Hong Kong Food Council
The Hong Kong Gardening Society

The Hou Kong Middle School

The Neighbourhood Advice-Action Council
(NAAC) Tuen Mun / Yuen Long Rural Village
Centre

The Pacific Palisades residences
The Trade Commissioner of Canada
The Trade Officer of Spain

The Tung Wah Croup of Hospitals

Urban Renewal Authority



AL E BRI & AR R Visit by

W the Director-General
Mr. Shi Ji-xi, Zhejiang

Provincial Department of

Agriculture

T RERERREFR D Visit by the Civil
Engineering and

Development Department

and Planning Department

Trade Commissioner of

Visit by the Tung Wah roup

EBRBEBREHEY Visit by the Hong Kong
Food Council

Visit by the Chu Hai College
of Higher Education
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The Organization Chart of the Vegetable Marketing Organization

“ERR K
Director of Marketing
| REBRMEER &
[ Marketing Advisory Board
g™
General Manager
ol .
o e s
Senior Manager Headquarters
EEHREE  TFHEESR {bE £ B A K AT &3t 88 80 et 0 AFEL A% B AR 1R
Premium Market Laboratory  Information Accounts Headquarters Personnel Internal Supplies
Vegetable Operations Technology Section Accounts Section Audit Section
Section Section Section Section
AR AR G A G A A 4y 42 ¥ A g3t E4F ANF EE B EE R E 4
(4E &) (&%) (B %) (F A KD (&3t) Chief Personnel Internal Auditor Supplies
Market Market Market Market Market Accountant Officer Officer
Manager [ Manager Mamnager Manager Manager [
(Promotion) (Operations) (Laboratory) (I.T.) (Accounts)
60 43 B 8 92 4 B B 6 B A 2R A 38 4 A B 6 12 B 8 2{x R A 2{e R A 2fx W B
Gk B T 0E Lo R
6 Staff 2 Staff 38 Staff 6 Staff 2 Staff 2 Staff 2 Staff
60 Staff 92 Staff
in 2 shifts in 3 shifts

Bh3E 1 * 4 2015 £ 3R318  BELKERAEFE T 221N ¢
EPHISARGS &8 &8RRG -

Remarks © * Total number of staff in VMOas at31.3.2015was221 including
15 staff concurrently serving the Fish Marketing Organization.
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MEMBERSHIP AND TERMS OF REFERENCE OF
THE MARKETING ADVISORY BOARD

TRk $ [E]

Terms of reference

TR EReR—
4%,‘3/%

BEEH MM - ZEERTHAKRET AT

REAMBN—FR  QITHERTR

The board is a statutory consultative body for advising the Chief Executive upon any matters referred to it by

the Chief Executive or the Director of Marketing.

ZB®MRE
Membership
EY

Chairman

EERKTFHL

Mr. WONG Chi-kong, Alan, JP
B

Members

B B S 4. MH
Mr. TANG Nuen-fun

RERALE
Mr. CHU Kam-ming

A A
Mr. TSANG Chu-kwong

HEA5 3 S A
Mr. CHONG Yue-kwan

FRAE RS
Mr. CHAN Cho-leung

RE AL+
Ms. CHAN Po-kam, Beatrice

E& x4+
Dr. Fook Yee-man, Noel

e
Mr. LI Sik-kim, Robert

(BERRK )
(Director of Marketing)

MRAREHOCEREAMRATERGARLEFL
Chairman of the Federation of Vegetable Marketing
Co-operative Societies, Ltd.

MARAREHOCRARTERSEEE -2 EFK
The First Vice-Chairman of the Federation of Vegetable
Marketing Co-operative Societies, Ltd.

MARAZEHSREARBEBRSEER 2 EF K
The Second Vice-Chairman of the Federation of Vegetable
Marketing Co-operative Societies, Ltd.

EHEAFMNE) EFRER
Managing Director, King Bakery Holdings Ltd.

B aR A (KA
District Council Member (Tai Po)

FAEDZREATEEIEE
Vice President, Greater China, SCA Asia pacific

EHRERETHE AR A
Associate Professor, Department of Marketing,
Hong Kong Baptist University

AR R JE S 4B IR (B R ER)

General Manager (Research Divisions), Consumer Search
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Appendix 4
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

We have audited the financial statements of Vegetable
Marketing Organization (the “Organization™) set out
on Appendices 5 to 9, which comprise the balance
sheet as at 31 March 2015, the statement of
comprehensive income, statement of changes in funds
and statement of cash flows for the year then ended,
and a summary of significant accounting policies and

other explanatory information.

Director of Marketing’s Responsibility for the

Financial Statements

The Agricultural Products (Marketing) Ordinance,
Chapter 277, requires the Director of Marketing to
keep proper accounts. The Director of Marketing is
responsible for the preparation of financial statements
that give a true and fair view in accordance with Hong
Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants,
and for such internal control as the Director of
Marketing determines is necessary to enable the
preparation of financial statements that are free from

material misstatement, whether due to fraud or error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these
financial statements based on our audit and to report
our opinion solely to you in accordance with our
agreed terms of engagement and for no other purpose.
We do not assume responsibility towards or accept

liability to any other person for the contents of this

report.
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Appendix 4
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Auditor’s Responsibility (Continued)

We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those
standards require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial

statements are free from material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the financial statements. The procedures selected
depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of
financial statements that give a true and fair view in
order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates
made by the Director of Marketing, as well as
evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our

audit opinion.
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Appendix 4
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Opinion

In our opinion, the financial statements give a true and
fair view of the financial position of the Organization
as at 31 March 2015, and of its financial performance
and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting
Standards.

(Signed)PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 19 August 2015
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H ¥k %% R VEGETABLE MARKETING ORGANIZATION
(A AERS FAELRABE)

(All amounts in Hong Kong dollars unless otherwise stated)

% A f 1% % BALANCE SHEET

B3
KA ASSETS Note
JEM$ E A Non-current assets
M ¥ - BB RB/M Property, plant and equipment 5
R EABANETE KA Assets under defined benefit plan 17

H KGR FAKRIA Vegetable Marketing Organization ("VMO") Loan  6(a)

A% H A Current assets

% & Inventories 9(a)
4 & £ Biological assets 9(b)
REGER KA VMO Loans 6(a)
¥ 5 R E 4Bk #E Trade and other receivables 10
BRAZBRB =8 2 RITHE 11
Bank deposits with original maturities over three months

RE R B L E B4 Cash and cash equivalents 12
#8 % & Total assets

%4 FUNDS

HKE SRR —A%4 VMO General Fund

£ 75 B 4 Accumulated surplus 13
4% %) 3 4 Specific funds

RES%ERHEHKASL VMO Loan Fund 6(a)
REGER R ERR LS VMO Agricultural Development Fund 7
SR SRR RS 14

Funds provided from external sources for capital expenditure

8 & 4 Total funds

# 4tk LIABILITIES
JEMi®) & K Non-current liabilities

H1 & 15 &4 Provisions for other liabilities 16
A% Atk Current liabilities

g 5 B R AL ME A #A Trade and other payables 15
H4¢ & %k £ 4 Provisions for other liabilities 16

# ¥4% B A4 Vegetable buyers' deposits

44 & 1 Total liabilities

8% 2R &1k Total funds and liabilities

FH&RALB 3L B KBRS IR R A R 30 > -

The notes on Appendix 9 are an integral part of these financial statements.

ML ELAMBERRACBAFRREREN—E—ZEANA LA -

The financial statements on Appendices 5 to 9 were approved by the Director of Marketing on 19 August 2015.

4% & & & (Signed) Director of Marketing
£ 4% LEUNG Siu-fai
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H=ZHA=+—8

As at 31 March
2015 2014
16,108,512 17,139,748
8,315,000 8,530,000
76,200 -
24,499,712 25,669,748
633,192 631,068
71,570 70,767
1,874,829 1,651,492
9,852,206 10,110,710
303,706,385 326,600,678
30,389,275 28,401,913
346,527,457 367,466,628
371,027,169 393,136,376
220,653,910 204,489,091
12,326,198 12,206,175
104,491,155 144,452,278
1,764,104 1,764,104
339,235,367 362,911,648
10,671,149 9,575,173
11,916,637 11,778,154
2,305,297 2,210,771
6,898,719 6,660,630
21,120,653 20,649,555
31,791,802 30,224,728
371,027,169 393,136,376




¥ #¥R VEGETABLE MARKETING ORGANIZATION

(B % AR FHEHASHE)

(All amounts in Hong Kong dollars unless otherwise stated)

#24¥ % &% STATEMENT OF COMPREHENSIVE INCOME

MisE

i # INCOME Note

# & B Operating income
{44 3% Commission
1A Rebates

LY EET AT 18

Net income from sales of premium vegetables

HAb@ YW B Other operating income

JE# ¥ % Non-trading income

SGATHF A8 % Interest income on bank deposits

H bk 32 Other income

M RBRREYHEKS 27(b)

Gain on disposals of property, plant and equipment

1k % Total income

¥ i EXPENDITURE
2% % i Operating expenditure
Ax## R 14354 Employee benefit expenditure 19(a)

# X% General working expenses

e~ ZMBRFTHEE A Rent, rates and permit fees 20
EpR| B X £ & Printing and stationery

K& Utility services

%% B 1432 Maintenance and minor improvements
¥ # Vegetable baskets

M B R #%# Stores and equipment

$£38 % i Miscellaneous expenses

B 1454 Staff welfare

B x323)| Staff training

f £ % Travelling expenses

B 3% Ak B %1 Mk Protective clothing and uniforms
%K & Insurance

¥ $ 67 8 4 Auditor's remuneration

T I3G4% 4% & Market security

178 % Balance carried forward
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BE=ZA=+—81t4EE
Year ended 31 March

2015 2014
94,047,895 105,263,129
(32,787,004) (36,710,577)
61,260,891 68,552,552
8,944,237 8,528,404
1,786,986 1,405,411
1,980,957 1,502,598

800 803

63,367 -

2,045,124 1,503,401

74,037,238 79,989,768
(40,068,210) (36,289,057)
(2,350,383) (2,261,592)
(502,377) (446,259)
(1,029,625) (1,011,739)
(3,389,550) (2,053,318)
(13,330) (7,800)
(858,572) (955,367)
(238,866) (196,999)
(357,298) (421,410)
(22,091) (25,548)
(151,133) (137,654)
(66,024) (69,865)
(1,602,664) (1,721,674)
(341,400) (327,400)
(615,482) (530,644)
(11,538,795) (10,167,269)




HE#%E R VEGETABLE MARKETING ORGANIZATION

(BRAHAZEANS A LBAHBE)

(All amounts in Hong Kong dollars unless otherwise stated)
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Appendix 6

$246¥ % % (%) STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)

iz
&% % H (%) Operating expenditure (Continued)  Note
2 X % (%) General working expenses (Continued)

7R AT 4 47 Balance brought forward

& ¥ Transportation expenses

#%E-F 35 R %% Depreciation - markets and depots 5
XA R AR B

Subsidy to federation and co-operative societies

i#% 84 Grants-in-aid

Fl¥ R E14 % Publication and publicity

R4TRRA % Bank charges

4428 X i Total operating expenditure

E 4% Other expenditure
¥ RBRBRESE EHE 27(b)

Loss on disposals of property, plant and equipment

$8 % i Total expenditure
XK 484 ¥ B4 Operating surplus for the year

% B4/ (K54%) R 8 Net surplus/(deficit) from:

-REGERBRERELS 21
VMO Agricultural Development Fund
-HhES%ERHHKA 4L VMO Loan Fund 22

A Deficit for the year

AERE LRSS

Other comprehensive income for the year
HEF S ENME B ATsh e ER

Items that will not be reclassified subsequently to
surplus or deficit

RERAFBZEMTE
Remeasurements for defined benefit plan 17
AEEMEAEBR 13

Total comprehensive loss for the year

B&R LB 3L R R RS SRR 9 B3R - -

BEZA=Z+—BLLEE
Year ended 31 March

2015

(11,538,795)

2014

(10,167,269)

(3,070,927) (3,062,716)
(1,667,160) (1,989,525)
(982,800) (939,227)
(491,529) (30,000)
(6,385) (7,471)
(9,613) (9,068)
(17,767,209) (16,205,276)
(57,835,419) (52,494,333)
s (59,011)
(57,835,419) (52,553,344)
16,201,819 27,436,424
(39,961,123) (39,378,048)
120,023 172,432
(39,841,100) (39,205,616)

(23,639,281)

(37,000)

(11,769,192)

1,725,000

(23,676,281)

(10,044,192)

The notes on Appendix 9 are an integral part of these financial statements.
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H¥#% R VEGETABLE MARKETING ORGANIZATION
(RAHERL  FiE 2L RE)

(All amounts in Hong Kong dollars unless otherwise stated)

£ &%%% STATEMENT OF CHANGES IN FUNDS

e
Note

201344818 &7

Balance at 1 April 2013

A FHEE54: Deficit for the year

FAbE54 M % Other comprehensive income

- RERBAMEZ EHE 17(b)

Remeasurements for defined benefit plan
LYy ]

Total comprehensive loss

20144-3A318 R2014%48 10 &%
Balances at 31 March 2014 and 1 April 2014

A4 B 54k Deficit for the year

E 46454 54 Other comprehensive loss

- REBHHEZ EHMIE 17(b)
Remeasurements for defined benefit plan

#8434 154k Total comprehensive loss
201543 A 31 8 &4 Balance at 31 March 2015

RESOILE RN L B IR -3 P

The notes on Appendix 9 are an integral part of these financial statements.
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Total funds

(11,769,192)

1,725,000

(10,044,192)

362,911,648

(23,639,281)
(37,000)

-..{23,676,281)
339,235,367

—_—
—_—



H ¥ %% K VEGETABLE MARKETING ORGANIZATION

(BRAAERAS A LALHBE)

(All amounts in Hong Kong dollars unless otherwise stated)

B2 M ¥ &K STATEMENT OF CASH FLOWS

ft3x
Note

BEZHHRALME Cash flows from operating activities
#3E 7 M 69 7% 34 Net cash used in operations 27 (2)
EH ik ¥ 48 R B84 & VMO Loans interest received

B EE 8 M 647% 34 Net cash used in operating activities

BRAEHGALSME Cash flows from investing activities
AME - BB R2H
Purchases of property, plant and equipment
HEME - MBRBHBAIFHRA 27 (b)
Proceeds from disposals of property, plant and equipment
RAE|H BB =M A ZARATARIRICUFIR
Net uplift of bank deposits with original maturities over
three months
W &2 47#] & Bank interest received

BRERZGHALNFRL
Net cash generated from investing activities

RERALF MY $H o

Net increase in cash and cash equivalents

FMRERALERY

Cash and cash equivalents at beginning of the year

FHAEERLERH 12

Cash and cash equivalents at end of the year

MRS ML A KRB R A G M

it &k A
Appendix 8§

BE=ZA=+-—8B1L&EE
Year ended 31 March

2015 2014
(22,361,273) (14,572,982)
3,112 43,468
(22,358,161) (14,529,514)
(1,945,660) (2,024,465)
103,900 1,600
22,894,293 14,519,322
3,292,990 2,894,673
24,345,523 15,391,130
1,987,362 861,616
28,401,913 27,540,297
30,389,275 28,401,913

The notes on Appendix 9 are an integral part of these financial statements.
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Appendix 9

VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information

The Vegetable Marketing Organization (the
“Organization”) is established under the authority
vested in the Director of Marketing by the
Agricultural Products (Marketing) Ordinance,
Chapter 277, which requires that, in the Kowloon
Area and in the New Territories Area, vegetables
be bought or sold wholesale at the wholesale
vegetable market operated by the Organization.
A vegetable seller shall pay to the Organization,
for the services provided in respect of such sale, a
commission at the rate of ten per cent of the price

for which the vegetables are sold.

The principal activity of the Organization is to
provide services to the vegetable sellers in return
of commission calculated based on the price of
the vegetable concluded in the Organization’s

market.

The amount of commission income accruing to
the Organization therefore depends significantly

on:

® the degree sellers’

of the vegetable
compliance with the Agricultural Products
(Marketing) Ordinance by bringing their
products into the Organization’s market for

sale; and

® the conditions prevailing in the market
which influence the selling prices of the

vegetables.



2.1

RESHER
(M7 AERAS A EBABT)

M RAME
— & )

AR BRI G AE
757 Fe e i) B B F AN o

MR A AN MR A G LERH S
BB REACEHAPRRE KL
ZE-BHEANATABRETIE -

FEREHHRBE

WU AMBERRBAGEREHAR
BATX -MAAERANS ELRA
FRERE A FEREMER -

AR

FRAMBREABRBEFSMFRSE
EA(THEBRBED  DRZBE $ &R
Rk H o AW E A R AN S AE B
EAKTE -

HURSCEBMBRAGMBRET
SRR E TR - AR ELE
BREERAAR A REBE PITH
HAE - F RS EHET RS EAERMY
BERTRAHRBREAFEEABK
oSt R EAME 4 HE -

2.1

44

Mk
Appendix 9

VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information (Continued)

The address of the Organization is 757 Lai Chi
Kok Road, Cheung Sha Wan Wholesale
Vegetable Market, Cheung Sha Wan, Kowloon.

These financial statements are presented in Hong
Kong dollars unless otherwise stated. These
financial statements have been approved for issue
by the Director of Marketing on 19 August 2015.

Summary of significant accounting policies

The principal accounting policies applied in the
preparation of these financial statements are set
out below. These policies have been consistently
applied to all the years presented, unless
otherwise stated.

Basis of preparation

The financial statements of the Organization
have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS”)
and under the historical cost convention, except
for biological assets, which have been measured

at fair values less costs to sell.

The preparation of financial statements in
conformity with HKFRS requires the use of
certain critical accounting estimates. It also
requires management to exercise its judgement in
the process of applying the Organization’s
accounting policies. The areas involving a higher
degree of judgement or complexity, or areas
where assumptions and estimates are significant

to the financial statements, are disclosed in note
4,
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Appendix 9
VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

New standards, amendments and interpretations
HKFRS the

“Amendments”) effective for the Organization’s

to  existing (collectively,

accounting year commencing on 1 April 2014

The following Amendments have been adopted
by the Organization for the first time for the

accounting year commencing on 1 April 2014:

Amendment to Hong Kong Accounting Standard
(“HKAS”) 32,

Presentation” on offsetting financial assets and

“Financial  instruments:
financial liabilities. This amendment clarifies that
the right of set-off must not be contingent on a
future event. It must also be legally enforceable
for all counterparties in the normal course of
business, as well as in the event of default,
insolvency or bankruptcy. The amendment also
This
amendment did not have a significant impact on

considers

settlement mechanisms.

the financial statements.

Amendment to HKAS 36, “Impairment of
assets”, on the recoverable amount disclosures
for non-financial assets.  This amendment
removes certain disclosures of the recoverable
amount of cash-generating units which had been
included in HKAS 36 by the issue of HKFRS 13

“Fair value measurement”. It also enhances the
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Appendix 9
VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

New standards, amendments and interpretations
HKFRS the

“Amendments”) effective for the Organization’s

to  existing (collectively,
accounting year commencing on 1 April 2014
(Continued)

disclosures of information about the recoverable
amount of impaired assets if that amount is based
This

amendment did not have any impact on the

on fair value less costs of disposal.

financial statements.

Other Amendments which are effective for the
Organization’s accounting year commencing on 1|

April 2014 are not material to the Organization.

Amendments that are not yet effective and have

not been early adopted by the Organization

Certain Amendments have been published that are
mandatory for the Organization’s accounting
periods commencing on or after 1 April 2015 and
they have not been early adopted in these
financial statements. None of these is expected to
have a significant impact on the financial
statements of the Organization, except the

following set out below:
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Annual Improvements Project
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HKAS 19 (2011) Amendment
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HKAS 16 and HKAS 41 Amendment
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

Amendments that are not yet effective and have
not been early adopted by the Organization:
(Continued)

2010-2012 A #A 2 4 i !
Annual Improvements 2010 - 2012 Cycle!
20112013 Bz A it !
Annual Improvements 2011 - 2013 Cycle'
2012-2014 A #8 = 4 o it 2
Annual Improvements 2012 - 2014 Cycle?
THZ 26 B T k2 88
Classification of Acceptable Methods of
Depreciation and Amortization?
R - B AR

Defined Benefit Plans: Employee Contributions!
R¥:AAMMY’

Agriculture: Bearer Plants?
LMIA-bamatk’

Financial instruments - Financial liabilities*
BPERKS’

Revenue from contracts with customers?

Note:

(1) Effective for first financial period
beginning on or after 1 July 2014

(2) Effective for first financial period

beginning on or after 1 January 2016
(3) Effective for first
beginning on or after 1 January 2017
(4) Effective first
beginning on or after 1 January 2018

financial period

for financial

period
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Appendix 9

VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

Amendments that are not yet effective and have
not been early adopted by the Organization:
(Continued)

The Organization will apply these Amendments
in the of The

Organization is currently assessing the impact of

year initial application.
the adoption of the Amendments and is not yet in
a position to state whether they would have a
significant impact on the Organization’s results

of operations and financial position.
Foreign currency translation

Functional and presentation currency

Items included in the financial statements of the
Organization are measured using the currency of
the primary economic environment in which the
(“the

statements

Organization

operates functional

The
presented in Hong Kong dollars, which is the

financial

currency”). are

Organization’s functional and presentation

currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions and
valuation where items are remeasured. Foreign
exchange gains and losses resulting from the

settlement of such transactions and from the

translation at year-end exchange rates of
monetary assets and liabilities denominated in
foreign currencies are recognized in the

statement of comprehensive income.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Property, plant and equipment

Land and buildings comprise mainly offices and
market buildings. Leasehold land classified as a
finance lease and all other property, plant and
equipment are stated at historical cost less
depreciation and impairment losses. Historical
cost includes expenditure that is directly
attributable to the acquisition of the items, and

contingent price, if any.

Subsequent costs are included in the asset’s
carrying amount or recognized as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with the
item will flow to the Organization and that cost
of the item can be measured reliably. The
carrying amount of the replaced part is
derecognized. All other repairs and maintenance
are charged to the statement of comprehensive
income during the financial period in which they

are incurred.

Leasehold land

commences amortization from the time when the

classified as finance lease

land interest becomes available for its intended
use. Amortization on leasehold land classified as
finance lease and depreciation on all other
property, plant and equipment is calculated using
the straight-line method to allocate their costs to
their residual values over their estimated useful

lives, as follows:
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Property, plant and equipment (Continued)

Leaschold land classified ~ Over the unexpired period of

as finance lease the lease

Leaschold improvements  Shorter of the lease period and

the useful lives of 10 years

Buildings
- Cheung Sha Wan

Vegetable Market 20 years
- Building at depots 10 years
Furniture, fixtures and

computer equipment 5 to 10 years
Motor vehicles 5 years

Machinery and others 5 to 10 years

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each

balance sheet date.

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its

estimated recoverable amount (note 2.4).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount
and are the of

recognized in statement

comprehensive income.

Impairment of non-financial assets

Assets that are subject to amortization are
reviewed for impairment whenever events or
changes in circumstances indicate that the
carrying amount may not be recoverable. An
impairment loss is recognized for the amount by
which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs to sell

and value in use. For the purposes of assessing
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Impairment of non-financial assets (Continued)

impairment, assets are grouped at the lowest
levels for which there are separately identifiable
cash flows (cash-generating units). Non-financial
assets that suffered an impairment are reviewed
for possible reversal of the impairment at each

balance sheet date.
Inventories

Inventories comprise seeds and vegetables and
are stated at the lower of cost and net realizable
value. Cost, determined using the first-in first-out
method, mainly comprises invoiced cost. Net
realizable value is the estimated selling price in
the ordinary course of business, less applicable

variable selling expenses.
Biological assets

Biological assets are living plants managed by
the Organization which are involved in the
agricultural activity of the transformation of
biological assets into hydroponic vegetable

produce for sales.

Biological assets are measured at their fair values
less costs to sell, where the fair values are based
on their market prices with similar size and
species. The fair values less costs to sell of
biological assets at the time of harvest are
deemed as the cost of hydroponic vegetable

produce for sales.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Biological assets (Continued)

Management reviews the progress of biological
assets on an ongoing basis and should these be
deemed to be unsuitable for further planting, full
provision for impairment losses is made at that

time.

Gains or losses arising from initial recognition
of biological assets at fair values less costs to
sell and from a change in fair values less costs to
sell of biological assets are included in the
statement of comprehensive income in the period

in which it arises.
Financial assets

The Organization classifies its financial assets as
loans and receivables. The classification depends
on the purpose for which the financial assets
were acquired. Management determines the
classification of its financial assets at initial

recognition.

Loans and receivables

are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active market.
They are included in current assets, except for
maturities greater than 12 months after the
balance sheet date. These are classified as
non-current assets. The Organization’s loans and
receivables comprise those financial assets that

are detailed in note 8.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

VMO Loans and trade and other receivables

VMO Loans are non-derivative financial assets
with fixed or determinable payments that are not
quoted in an active market. They are included in
current assets, except for maturities greater than
12 months after the balance sheet date. These are

classified as non-current assets.

Trade

customers for goods sold or services performed

receivables due from

are amounts
in the ordinary course of business, If collection
of trade and other receivables is expected in one
year or less (or in the normal operating cycle of
the business if longer), they are classified as
current assets. If not, they are presented as

non-current assets.

VMO Loans and trade and other receivables are

initially recognized at fair value and
subsequently carried at amortized cost using the
effective interest method, less provision for

impairment.
Offsetting financial instruments

Financial assets and liabilities are offset and the
net amount reported in the balance sheet when
there is a legally enforceable right to offset the
recognized amounts and there is an intention to
settle on a net basis or realise the asset and

settle the liability simultaneously. The legally
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Offsetting financial instruments (Continued)

enforceable right must not be contingent future
events and must be enforceable in the normal
course of business and in the event of default,
insolvency or bankruptcy of the Organization or

the counterparty.

Impairment of financial assets carried at
amortized cost

The Organization assesses at each balance sheet
date whether there is'objective evidence that a
financial asset or group of financial assets is
impaired. A financial asset or a group of
financial assets is impaired and impairment
losses are incurred only if there is objective
evidence of impairment as a result of one or
more events that occurred after the initial
recognition of the asset (a “loss event”) and that
loss event (or events) has an impact on the
estimated future cash flows of the financial asset
or group of financial assets that can be reliably

estimated.

Evidence of impairment may include indications
that the debtors or a group of debtors is
experiencing  significant financial difficulty,
default or delinquency in interest or principal
payments, the probability that they will enter
bankruptcy or other financial reorganization, and
where observable data indicate that there is a
measurable decrease in the estimated future cash
flows, such as changes in arrears or economic

conditions that correlate with defaults.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Impairment of financial assets carried at
amortized cost (Continued)

The amount of the loss is measured as the
difference between the asset's carrying amount
and the present value of estimated future cash
flows (excluding future credit losses that have
not been incurred) discounted at the financial
asset's original effective interest rate. The
carrying amount of the asset is reduced and the
amount of the loss is recognized in the statement

of comprehensive income.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can
be related objectively to an event occurring after
the impairment was recognized (such as an
improvement in the debtor’s credit rating), the
of the

impairment loss is recognized in the statement

reversal previously  recognized

of comprehensive income.

Cash and cash equivalents
Cash and cash equivalents include cash in hand
and bank deposits with original maturities of

three months or less.

Trade and other payables

Trade payables are obligations to pay for goods
or services that have been acquired in the
ordinary course of business from suppliers and
service providers. Trade and other payables are
classified as current liabilities if payment is due
within one year or less (or in the normal
operating cycle of the business if longer). If not,

they are presented as non-current liabilities.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Trade and other payables (Continued)

Trade and other payables are recognized initially
at fair value and subsequently measured at
amortized cost using the effective interest

method.
Employee benefits
Employee leave entitlements

Employee entitlements to annual leave are
recognized when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by

the employees up to the balance sheet date.

Employee entitlements to sick leave and
maternity leave are not recognized until the time

of leave.
Retirement plan obligations

The Organization operates a defined benefit plan,
a defined contribution plan and a mandatory
provident fund scheme (“MPF scheme”) in Hong
Kong, the assets of which are held in separate
trustee-administered funds. All three retirement
plans are funded by payments from employees
and by the Organization. For the defined benefit
plan, payments are made after taking into
account the recommendations of independent

qualified actuary.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.13 Employee benefits (Continued)

(b) Retirement plan obligations (Continued)

57

Defined contribution plan and MPF scheme

The Organization’s contributions to the defined
contribution plan and MPF scheme are based on
a certain percentage of the employees’ income.
The Organization’s contributions to both the
defined contribution plan and the MPF scheme

are expensed as incurred.

The Organization’s contributions to the defined
contribution plan are reduced by contributions
forfeited by those employees who leave the
defined contribution plan prior to vesting fully in

the contributions.

The Organization has no further payment
obligations once the contributions to both the
defined contribution plan and the MPF scheme
have been paid. Prepaid contributions are
recognized as an asset to the extent that a cash
refund or a reduction in the future payments is

available.

Defined benefit plan

A defined benefit plan is a retirement plan that is
not a defined contribution plan. Typically,
defined benefit plans define an amount of
retirement benefit that an employee will receive
on retirement, usually dependent on one or more
factors such as age, years of service and

compensation.
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(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.13 Employee benefits (Continued)

(b) Retirement plan obligations (Continued)

58

Defined benefit plan (Continued)

The asset recognized in the balance sheet in
respect of defined benefit plan is the fair value of
plan assets less the present value of the defined
benefit obligation at each balance sheet date. The
defined benefit obligation is calculated annually
by independent actuary using the projected unit
credit method. The present value of the defined
benefit obligation is determined by discounting
the estimated future cash outflows using interest
rates of high-quality corporate bonds or
government bonds that are denominated in the
currency in which the benefits will be paid, and
that have terms to maturity approximating to the
terms of the related liability.

The current service cost of the defined benefit

plan, recognized in the statement of
comprehensive income in employee benefit
expense, except where included in the cost of an
asset, reflects the increase in the defined benefit
obligation results from employee service in the
current year, benefit changes, curtailments and

settlements.

Past service costs are charged immediately to the

statement of comprehensive income.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.13 Employee benefits (Continued)

(b)

(©)

59

Retirement plan obligations (Continued)

Defined benefit plan (Continued)

The net interest cost is calculated by applying the
discount rate to the net balance of the defined
benefit obligation and the fair value of plan
assets. The cost is included in employee benefit
expense in the statement of comprehensive

income.

Actuarial gains and losses arising from
experience adjustments and changes in actuarial

assumptions are charged or credited to other
comprehensive income in the period in which

they arise.
Provision for long service payments

The Organization recognizes provision for long
service payments to its employees in accordance
with the Employment Ordinance (Cap. 57) upon
the termination of the employment, or retirement
when the employees fulfil certain conditions and
the termination meets the required circumstances.
The provision is calculated based on the long
service payments that are required to be made to
the employees by the Organization in respect of
their services up to the year-end date as reduced
benefits from the

by certain arising

Organization’s retirement plans.
Jit
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VEGETABLE MARKETING ORGANIZATION
(All amounts in Hong Kong dollars unless

otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Provisions

Provisions are recognized when the Organization
has a present legal or constructive obligation as a
result of past events; it is probable that an
outflow of resources will be required to settle the
obligation; and the amount has been reliably
estimated. Provisions are not recognized for

future operating losses.

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class
of obligations as a whole. A provision is
recognized even if the likelihood of an outflow
with respect to any one item included in the same

class of obligations may be small.
Revenue and other income recognition

Revenue comprises the fair value of the
consideration received or receivable for the sales
of goods and services in the ordinary course of
the Organization’s activities. Revenue and other

income are recognized as follows:

Commission income relating to the provision of
services to the vegetable sellers is recognized
based on the price of the vegetable transactions
concluded in the Organization’s market on an
accruals basis, and is reduced by rebates which
are recognized at a rate of 3.5% based on the

price of the same vegetable transactions.
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2.15 W da B Ktk 35 5 (8K) 2.15 Revenue and other income recognition
(Continued)
(b)) HEREURBENEERBELESHA (b)
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N

Sales of vegetables is recognized upon delivery

of vegetables to the customer, who has accepted

the vegetables and collectability of the related
© AMLERTHEGMEREN 1AM

receivables is reasonably assured.
(©
HERXHRMBEHR -

Commission income relating to the sales of
premium vegetables is recognized when the
relevant sales transactions have been concluded.
d) BAERERFEALERBEHRGH LUK (d)
32 RARIE T IRA B0 3 o A Lo dp) A B o

Interest income on bank deposits and VMO
Loans are recognized on a time proportion basis
€ RAAMSRELERGALEHE YK

using the effective interest method.

(©
BORAAWE R R SR A
B -

FarmFest income, other income and other

operating income are recognized on an accruals

basis.

26 BEHERRKECERAEGBRAR
KuREe ("42,)

2.16 VMO Loan Fund and VMO Agricultural
Development Fund (“Funds”)

BREGERBEBALZBIRBER

REUEERBRZEH% -

The VMO Loan Fund was set up for making
loans to farmers for productive purposes.
REGERBEEBRBRLE SR IB W The VMO Agricultural Development Fund was
RARERME ¥, - set up for promoting local agriculture.
FEACHNBR I B EEAERE W
BOKBERIIE-F ML R oM SR

RABGRED B EAER - BRALHA
HAMAL R -

The income and expenditure relating to these
Funds are directly dealt with in the statement of
comprehensive income of the Organization, Any

net surplus or deficit relating to these Funds is

transferred from VMO General Fund to the
respective Funds.

61
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.17 Operating leases (as the lessee)

3.1

(2)

62

Leases in which a significant portion of the risks
and rewards of ownership are retained by the
lessor classified as

are leases.

operating
Payments made under operating leases (net of
any incentives received from the lessor) are
charged to the statement of comprehensive
income on a straight-line basis over the period of

the lease.
Financial and fund risks management
Financial risk factors

The Organization’s activities expose it to a
variety of financial risks: foreign exchange risk,
credit risk, liquidity risk and cash flow and fair
value interest rate risk. The Organization’s
overall risk management procedures focus on the
unpredictability of financial markets and seek to
minimize potential adverse effects on the

Organization’s financial performance.
Foreign exchange risk

Foreign exchange risk arises where future
commercial transactions and recognized assets
and liabilities are denominated in a currency that
is not the Organization’s functional currency. In
the opinion of the Director of Marketing, the
Organization has minimal exposure to foreign
exchange risk as its transactions are mainly
denominated in Hong Kong dollars and no

sensitivity analysis is performed accordingly.
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NOTES TO THE FINANCIAL STATEMENTS

Financial and fund

(Continued)

risks management

Financial risk factors (Continued)

Credit risk

The Organization has policies in place for the
control and monitoring of its credit risk. The
credit risk of the Organization is primarily
attributable to the VMO Loans, trade and other
receivables and deposits and balances placed
with banks.

In respect of VMO Loans, individual evaluations
are performed on all borrowers. For each loan
granting, the Organization has policy to assess
the eligibility of the granting to farmers and
request each borrower to provide third party
personal guarantee for the loan. Besides, the
Organization will make specific provision for

those balances which cannot be recovered.

In respect of trade and other receivables, which
are arisen from the sales of vegetables and the
commission receivables from credit customers,
the Organization has policies in place to ensure
they are with appropriate credit history and to
limit the amount of credit exposure to credit
customers so as to minimize credit risk resulting
from counterparties default. The Organization
will also make specific provision for those
balances which cannot be recovered. The
Organization does not obtain collateral from

credit customers.

The credit risk on bank deposits and cash
equivalents is limited because the counterparties

are reputable and creditworthy banks.
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NOTES TO THE FINANCIAL STATEMENTS

Financial and fund

(Continued)

risks management

Financial risk factors (Continued)
Credit risk (Continued)

The maximum exposure to credit risk is
represented by the carrying amount of each
financial asset in the balance sheet. In the
opinion of the Director of Marketing, the
Organization’s overall credit risk is considered to
be low.

Liquidity risk
Prudent liquidity risk management implies
maintaining sufficient bank deposits and bank
balances. In the opinion of the Director of
Marketing, the Organization does not have any
significant liquidity risk.

The table below analyses the Organization’s

financial liabilities into relevant maturity
groupings based on the remaining period at the
balance sheet date to the contractual maturity
date. The amounts disclosed in the table are the
contractual undiscounted cash flows. Balances
due within 12 months equal their carrying
balances, as the impact of discounting is not

significant.

As at 31 March 2015 and 2014, the maturity

analysis of the financial liabilities is as follows:

2015 2014
Less than one year
Trade and other payables 11,698,625 11,730,782
(note 15)
Vegetable buyers’ deposits 6,898,719 6,660,630
18,597,344 18,391,412
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NOTES TO THE FINANCIAL STATEMENTS

Financial and fund

(Continued)

risks management

Financial risk factors (Continued)
Cash flow and fair value interest rate risk

The Organization’s cash flow and fair value
interest rate risk is primarily arisen from bank
deposits. Other than that, the Organization has
no other significant interest-bearing assets or

liabilities.

As at 31 March 2015, if interest rates on the bank
deposits had been 12 basis points (2014: 20 basis
points) higher/lower with all other variables held
constant, deficit for the year would have been
approximately $371,000 (2014: approximately
$668,000) of

higher/lower interest bank

lower/higher, as a result
income on the

deposits.
Fund risk management

The Organization’s objectives when managing
funds are to safeguard the Organization’s ability
to continue as a going concern and to have
sufficient funding for future operations. The
Organization’s  overall

strategy  remains

unchanged from prior year.

The total funds of the Organization comprises
VMO General Fund, VMO Loan Fund, VMO
Agricultural Development Fund and Funds
provided from external sources for capital

expenditure.
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NOTES TO THE FINANCIAL STATEMENTS

Financial and fand

(Continued)

risks management

Fair value estimation

Fair value measurement by level of hierarchy is
not disclosed as the Organization has no financial
instruments that are measured at fair value on the

three-level hierarchy basis in the balance sheet.

The carrying value less impairment provision of
loans and receivables and payables are assumed
to approximate their fair values. The fair value of
financial liabilities for disclosure purposes is
estimated by discounting the future contractual
cash flows at the current market interest rate that
is available to the Organization for similar

financial instruments.

Offsetting financial and financial

assets
liabilities

No disclosure of the offsetting of financial assets
and financial liabilities is made as there are no

netting arrangements in place during the year.

Critical accounting estimates and judgements

Estimates and judgements are continually
evaluated and are based on historical experience
and other factors, including expectations of
future events that are believed to be reasonable

under the circumstances.

The

assumptions concerning the future. The resulting

Organization makes estimates and
accounting estimates will, by definition, seldom
equal the related actual results. The estimates and
assumptions that have a significant risk of
causing a material adjustment to the carrying
amounts of assets and liabilities within the next

financial year are addressed below.
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NOTES TO THE FINANCIAL STATEMENTS

Critical accounting estimates and judgements
(Continued)

Impairment of VMO Loans

The

impairment of VMO Loans based on an

Organization makes provision for
assessment of the recoverability of the VMO
Loans. Provisions are applied to VMO Loans
where events or changes in circumstances
indicate that the balances may not be collectible.
The identification of impairment of VMO Loans
requires the use of judgement and estimates.
Where the expectations are different from the
original estimates, such differences will impact
the carrying value of VMO Loans and
impairment of VMO Loans is recognized in the

year in which such estimates have been changed.

Defined benefit plan

This applies where the Organization’s accounting
policy is to recognize any actuarial gains or
losses over the average remaining working lives
through the

comprehensive income.

of employees statement  of

The present value of the defined benefit
obligation depends on a number of factors that
are determined on an actuarial basis using a
number of assumptions. The assumptions used in
determining the net cost/(income) for defined
benefit plan include the discount rate. Any
changes in these assumptions will impact the

carrying amount of defined benefit obligation.



(b)

©

REGAER
(MRAFZEAN A LBEABT)

PR
WS &3+ 16 KR H BT (8K)

R ABH 5 B (4R)

A (FB)ERQIGHEGREER
BHEELEBAROTRE - BTHRRR
RRARAURIMARERINEZEMES
RemB e RA- AT HENIT
REF HEGLEFARIHBH YR
WHB/M BB M8 SR EAEH
B FHE NS E EHRFREA
FHAH % o

REBHFAEGEMCE ZBEFRST
WRFEEFATIHFRERH L - M
1TDBEFRTESZ AWM EH -

R IR SR

KRB eHARREBERTIRE
B REEORAG MO RS RIS
AR 15 B Ak -

ERLEFFEORLERAR %A
Fita 2 WERESCVEFRER RS
MESKRERFTAMOMXEERTE
EAafERuiamEH -

(b

(©)

68

Mtk L

Appendix 9

VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Critical accounting estimates and judgements
(Continued)

Defined benefit plan (Continued)

The actuary, Mercer (Hong Kong) Limited,
determines the appropriate discount rate at the
end of each year. This is the interest rate that
should be used to determine the present value of
estimated future cash outflows expected to be
required to settle the defined benefit obligation.
In determining the appropriate discount rate, the
the

high-quality corporate bonds or government

actuary considers interest rates of
bonds that are denominated in the currency in
which the benefits will be paid, and that have
terms to maturity approximating the terms of the

related defined benefit liability.

Other key assumptions for defined benefit
obligation are based in part on current market
conditions. Additional information is disclosed in
note 17(d).

Provision for long services payments

Provision for long services payments are made

based on best estimates that take into
consideration the historical turnover rate,
investment returns and projected salary

increment percentage.

Where the final outcome of the above matters are
different from the amounts that were initially

recorded, such differences will

impact the
relevant expense item in the statement of
comprehensive income and the corresponding
provision account in the balance sheet in the year

in which such estimates are changed.
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(a)

(b)

#HiX %% K VEGETABLE MARKETING ORGANIZATION
(B A 328000 » P 28R BB %)

(All amounts in Hong Kong dollars unless otherwise stated)

M| &M NOTES TO THE FINANCIAL STATEMENTS
RESHERE#HE4L VMO Loan Fund

& £ & 1k % Balance sheet

THRERRATRAMA L2 RAC OB ETE A RA (ML) RAMAEN :
The VMO Loan Fund is represented by the following assets which have been included in the assets of the Organization in

the balance sheet on Appendix 5:

ek AL

Appendix 9

fdix 2015 2014
K& ASSETS Note
JE#i % ¥ £ Non-current assets
RES%ERHEHK VMO Loans
- & R ¥ #8 Loans to farmers 2,118,140 1,845,940
- # & Interest receivable 60,920 61,572
2,179,060 1,907,512
TR AR RO AL (126,479) (173,445)
Less: Provision for impairment of VMO Loans
2,052,581 1,734,067
AKCAALR B (82,575) (87,713)
Less Accumulated amortization at 1 April
REGERFHBYIR)/ %18 22 (18,977) 5,138
(Discount)/premium on amortization of VMO Loans
3A318 R3t#45 Accumulated amortization at 31 March (101,552) (82,575)
RELERHEH& - #$3 VMO Loans - net 1,951,029 1,651,492
M * ME 4 Less: Current portion (1,874,829) (1,651,492)
JER & & 4 Non-current portion 76,200 -
8 KA Current assets
REGEREHAHE S Current portion of VMO Loans 1,874,829 1,651,492
H 4B M 8 Other receivables 8,701 11,268
BABMORB0A 2 8ATHHK 11 4,450,136 5,722,621
Bank deposits with original maturities over three months
ReRREFM4 Cash and cash equivalents 12 5,916,332 4,820,794
12,249,998 12,206,175
i T £ Total assets 12,326,198 12,206,175
%4 FUNDS
AERPHEBEAER 244 2,608,000 2,608,000
Capital account transferred from VMO General Fund
4A18 A5 B# Accumulated surplus at 1 April 9,598,175 9,425,743
AEEFRUGBABERER— AL 13&22 120,023 172,432
Net surplus for the year transferred from VMO General Fund
3 A 31 B&AF &4 Accumulated surplus at 31 March 9,718,198 9,598,175
#X £ Total funds 12,326,198 12,206,175
fifk LIABILITIES
B A4 & 1% Current and total liabilities . .
BES R 4K Total funds and liabilities 12,326,198 12,206,175

HESHEREHR VMO Loans
HRGERRAALZERY » 2SR ARRINMAZ BRI GH -

The VMO Loan Fund was set up for making loans to farmers for productive purposes.
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# %% %R VEGETABLE MARKETING ORGANIZATION Rt 4%
(BRAHERI  FELBAEY) Appendix 9

(All amounts in Hong Kong dollars unless otherwise stated)

E4R &M NOTES TO THE FINANCIAL STATEMENTS

HESRERFTHESL () VMO Loan Fund (Continued)
BESKZEREHR (&) VMO Loans (Continued)

BEGEREROMEREFH0. 005221 91TE(=FE—w:0. 0072 Z]. NTEIRE—ERERIB(=%
—HE -~ ERENEEEFEERBBALR A —E—FEE=Zf=+—8 FERGEREHROTREEH
280020 (—ZE—mw4:0.045E) -

The VMO Loans bear interests at rates from 0.005% to 1.917% (2014: 0.007% to 1.917%) per annum and are repayable

within one to two years (2014: one to two years) with third party personal guarantees. As at 31 March 2015, the effective
interest rate of the VMO Loans is 0.025% (2014: 0.045%) per annum.

R-F-BIHFZA=+—8 RFELERTRI06, 4798 A(=F—w: 173, 4458 7) TR R 2 4k & 4
- CREBURERSRRAMAGCHEBEHEINERA - BEALE RN BER T

As at 31 March 2015, VMO Loans of $126,479 (2014: $173,445) were past due and impaired and full provisions have
been made. The individually impaired receivables mainly related to borrowers, which were in unexpectedly difficult
economic situations. The ageing of these VMO Loans is as follows:

2015 2014
g.ifr 7 Past due by:
30 B ZAF Up to 30 days 10,000 2,000
90 A L Over 90 days 116,479 171,445
126,479 173,445
BEGEREROBRTEREEHMARCEHBME -
The remaining balances of VMO Loans were not past due or impaired.
BEGEBRERGBRABER DT :
Movement on provision for impairment of VMO Loans is as follows:
s 2015 2014
Note
ANA1B At April 173,445 427,031
341 85K B 2 238 Provision written-off as uncollectible 8 (170,966)
EES kB RER
Credited to the statement of comprehensive income
~ WA 22 (46,966) (82,620)
Write-back on collection
#3A 318 At31 March 126,479 173,445

HUREN R RS LR RRBHO BRI O C ARG OR B AN A LS A SRALSRARN - e £ 45 0k
PPt B8R — & £ M B LW TRINR S oMY -

The creation and release of provisions for impaired VMO Loans have been included in the net surplus from VMO Loan
Fund in the statement of comprehensive income. Amounts charged to the allowance account are generally written off
when there is no expectation of recovering additional cash.

ELERE > CRARORGABRAELAEAPRERNREME R —F5R-F—mEZH =+—-8"
RRGBRRRZEDERLNTEAEYL B AL Bl -

The maximum exposure to credit risk at the balance sheet date is the carrying values of the VMO Loans. The carrying
values of VMO Loans approximate their fair values at 31 March 2015 and 2014 and are denominated in Hong Kong
dollars.
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HE%E R VEGETABLE MARKETING ORGANIZATION

(BRA AR prE LR BYE)

(All amounts in Hong Kong dollars unless otherwise stated)

B4k M NOTES TO THE FINANCIAL STATEMENTS

REKERREHRAS VMO Agricultural Development Fund

=
Appendix 9

THRRBRKGERRERRALZAAR A COBATA ARAMBEINE AR AHIEAN

The VMO Agricultural Development Fund is represented by the following assets and liabilities which have been
included in the assets and liabilities of the Organization in the balance sheet on Appendix 5:

¥ & ASSETS

JE#i® K & Non-current assets

#¥ - M BRI Property, plant and equipment

#% K £ Current assets

7 % Inventories

44 % & Biological assets

¥ 5 R HE 4R IR Trade and other receivables
RAEMARB=1A X BATHRE

Bank deposits with original maturities over three months
ReRR 4L FR4 Cash and cash equivalents

T E Total assets

%4 FUNDS

#AHk P Capital account

A4A1B AR3A318 &7 At April and 31 March
4718 R R54% Accumulated deficit at 1 April
AERFEBRBAHRLEGER 44

Net deficit for the year transferred from VMO General Fund

3R 318 5 k54 Accumulated deficit at 31 March
X 4 Total funds

# % LIABILITIES
JEAL % & fk Non-current liabilities
H 16 & 15 &4 Provisions for other liabilities

Wifh 1k Current liabilities
H 4442 E Other payables
H i & 15 £ 4 Provisions for other liabilities

8 ik Total liabilities
A4 R #1k Total funds and liabilities

fif3x
Note

9(a)
9(b)

11

12

13&21

2015 2014
9,662,899 10,511,911
398,854 421,242
71,570 70,767
1,476,047 1,378,965
96,755,000 134,500,413
376,575 1,374,004
99,078,046 137,745,391
108,740,945 148,257,302
350,000,000 350,000,000
(205,547,722) (166,169,674)
(39,961,123) (39,378,048)

(245,508,845)

(205,547,722)

104,491,155 144,452,278
2,423,582 2,190,875
1,089,407 951,556

736,801 662,593
1,826,208 1,614,149
4,249,790 3,805,024

108,740,945 148,257,302

ARGERREBRALOBR L ANRBEBRB AL AT RENERBEAIE]  RIBBEHHE] - BRA
REDARFEB - & FRREAKFAEALERIR - SIAMOAMIN > HARFRALLEELF X

CARERR K -

The VMO Agricultural Development Fund was set up for promoting local agriculture through financing or
subsidizing various agricultural research and development projects, agricultural land rehabilitation scheme,
construction and improvement of communal agricultural facilities, vocational training for farmers and agricultural
workers, introduction of new agricultural technique, exhibitions and other publicity means to promote agriculture.
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#%# %R VEGETABLE MARKETING ORGANIZATION k=
(RARERAS  HAELBEABT) Appendix 9
(All amounts in Hong Kong dollars unless otherwise stated)
B &Kt NOTES TO THE FINANCIAL STATEMENTS
£%.x B.4% Financial instruments by category
AEHEBITAOKEIUT !
The Organization's financial instruments include the following:
Kiix 2015 2014
Note
MERE - RREABEKKRA
Financial assets - loans and receivables
HE 4% R EH VMO Loans 6 1,951,029 1,651,492
& 5 B H 40 W38 Trade and other receivables 10 6,482,974 6,503,475
BAZI B MA ZRTHER 11 303,706,385 326,600,678
Bank deposits with original maturities over
three months
R4 K R4 %518 Cash and cash equivalents 12 30,389,275 28,401,913
342,529,663 363,157,558
B Rk - HALRE A RERS AL
Financial liabilities - other financial liabilities at amortized cost
4 5 R B4 A3 1E Trade and other payables 15 11,698,625 11,730,782
# %42 B A4 Vegetable buyers' deposits 6,898,719 6,660,630
18,597,344 18,391,412
R AR %R E Inventories and biological assets
## % Inventories 2015 2014
4% % 3% ¥ Premium vegetables 114,675 133,491
£ 4, Others 518,587 498,623
633,262 632,114
BERAARE (70) (1,046)
Less: Provision for impairment of inventories
633,192 631,068
#.4&: Represented by:
- —f& X & General fund 234,338 209,826
- BEGPRBEERAS(HED 398,854 421,242
VMO Agricultural Development Fund (note 7)
633,192 631,068
4 %% & Biological assets 2015 2014
MA1R Atl April 70,767 69,494
#% Additions 2,109,893 1,929,222
WAk 9 7k #t 3% Harvested hydroponic vegetable produce (1,850,818) (1,637,904)
4 & H#(M3E26) Write off (note 26) (258,272) (290,045)
#3A318 At 31 March 71,570 70,767
4 4 E & 4 Analysis of biological assets
At Mature - -
#* 5% & Immature 71,570 70,767
71,570 70,767

WoE-BEEZAZ+—0 RERBEBILAANEE (ZF—wF: OTAA) - EXRFAR > BK

RTHEEAMERI 4207 (ZF—wf: TOTTAR) -
As at 31 March 2015, the Organization had 359 (2014: 367) kilogram of biological assets. During the year, the
quantity of hydroponic vegetable produce harvested for sales is 9 432 (2014: 7 677) kilogram.
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(BRAFLAIS A LBRLBY) Appendix 9

(All amounts in Hong Kong dollars unless otherwise stated)

MM AK3E NOTES TO THE FINANCIAL STATEMENTS

10 § 5 A LB W38 Trade and other receivables

2015 2014
¥ 5 A #kR Trade receivables 4,851,820 5,311,512
JE M #] B 2k 38 Interest receivables 762,952 804,477
H A&l 238 Other receivables 868,202 387,486
A1 %5 & £ Financial assets 6,482,974 6,503,475
fA4¢ Prepayments for:
- $%& & A insurance expense 1,974,525 2,539,105
- 46 #3E £ I other operating expenses 1,394,707 1,068,130
43+ Total 9,852,206 10,110,710

W_E—-BZF=ZA=+—8" §5HEWKKRIF256, 8058 (=K — w4 : 476, 8014 0) & & R
BEBBE -  LERRTRSBRARFRRBRLKABLES > MARLEABFETHES
Hivehsir b o € 5 R RGIRE D A4 F ©

As at 31 March 2015, trade receivables of $256,805 (2014: $476,801) were past due but not impaired.
These relate to a number of independent customers for whom there is no recent history of default. The
Organization does not hold any collateral over these balances and the ageing analysis of these trade
receivables is as follows:

2015 2014

O3t #7 Past due by:
308 & F Upto 30 days 246,473 465,289
312608 31 to 60 days 932 1,847
612908 61 to 90 days 1,750 1,504
90 B xx _E Over 90 days 7,650 8,161
256,805 476,801

HHREBURBENETIN LT OSA CREHEE -

Trade and other receivables do not contain impaired assets.

EEAR  BRARARSARABR LESBREKRRAGBREHE R_FE— 552 -F—m
FEZAZT—BEFRAAERKAYREEARNPHEAKRMAR RS TE B4 -

The maximum exposure to credit risk at the balance sheet date is the carrying value of each class of
receivables mentioned above. The carrying values of trade and other receivables approximate their fair
values at 31 March 2015 and 2014 and are denominated in Hong Kong dollars.
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# ¥ 4% R VEGETABLE MARKETING ORGANIZATION

(BRAHEAS  Fih LA BK)

(All amounts in Hong Kong dollars unless otherwise stated)

FAE 4R & M i NOTES TO THE FINANCIAL STATEMENTS

BRAZN BR8P ZRATHER

Bank deposits with original maturities over three months

2
Note
BES%ER M4 4 VMO General Fund
BESE R E#H A4 VMO Loan Fund 6
BEGEBRRERREASL 7
VMO Agricultural Development Fund
15 R R 9 & % BRI

Maximum exposure to credit risk

BAGRARBEARSTE B -

The carrying values of bank deposits are denominated in Hong Kong dollars.

RERRLE MM Cash and cash equivalents
Ki3x
Note

HE B E — X4 VMO General Fund
4847 R E 15 3,4 Cash at banks and in hand

BRABIMBAEZMEA ANZRITHER
Bank deposits with original maturities of three
months or less

HEGEEFHRA 4L VMO Loan Fund
44734 Cash at banks

BB B A =18 A AR ZRATHE K
Bank deposits with original maturities of three
months or less

VMO Agricultural Development Fund
$47 X B 13,4 Cash at banks and in hand
RABMBAEZMEA NN ZEITHR
Bank deposits with original maturities of three
months or less

4t Total

15 KRB o 3 % BRI

Maximum exposure to credit risk

RERBALEBOHEOERB LS -

The carrying values of cash and cash equivalents are denominated in Hong Kong dollars.
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2015 2014
202,501,249 186,377,644
4,450,136 5,722,621
96,755,000 134,500,413
303,706,385 326,600,678
2015 2014
24,096,368 20,047,115
- 2,160,000
24,096,368 22,207,115
216,332 499,745
5,700,000 4,321,049
5,916,332 4,820,794
376,575 544,004
- 830,000
376,575 1,374,004
30,389,275 28,401,913
28,851,186 26,628,209
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AE#KE R VEGETABLE MARKETING ORGANIZATION fd 4%
(A AR > A LEASYE) Appendix 9
(All amounts in Hong Kong dollars unless otherwise stated)
B F & M3 NOTES TO THE FINANCIAL STATEMENTS
HEHER — A% 4L VMO General Fund
BB
Accumulated surplus
LS
Note
201344818 &7 Balance at 1 April 2013 175,327,667
445 4% Comprehensive loss (10,044,192)
FREBRBAFEAPREHLAS 6(a) (172,432)
Net surplus transferred to VMO Loan Fund
EFEBBARRAERREREAS 7 39,378,048
Net deficit transferred to VMO Agricultural Development Fund
201443R318 R4A1n A 204,489,091
Balances at 31 March 2014 and 1 April 2014
4454k Comprehensive loss (23,676,281)
FRBEAGERERERASL 6(a) (120,023)
Net surplus transferred to VMO Loan Fund
PEBRBANZEXAERREFRAASL 7 39,961,123
Net deficit transferred to VMO Agricultural Development Fund
201543 A 31 8 &4 Balance at 31 March 2015 220,653,910
ShRABY AR T A X
Funds provided from external sources for capital expenditure
2015 2014
HE BN RABH B S
Colonial Development Welfare Fund Grants
- 810994 - B ERS 144,000 144,000
Scheme D994 - Village agricultural depots
~ 3 2ID1066 — B B £ dm 150,000 150,000
Scheme D1066 - Purchase of lorries
- 3805250 - BRIV BE X T 1,470,104 1,470,104
Scheme D5250 - Cheung Sha Wan Vegetable Market
#»4A18 K3A318 Atl April and 31 March 1,764,104 1,764,104
¥ & A1 M4 #KIH Trade and other payables
2015 2014
¥ 5 M4+ 338 Trade payables 7,660,327 8,141,388
H A6 B4 #k3E Other payables 3,017,843 2,660,519
HES E9:8 SUE -3 1,020,455 928,875
Vegetable sellers' and other deposits
% & 1& Financial liabilities 11,698,625 11,730,782
M # Receipts in advance 218,012 47,372
11,916,637 11,778,154

NEFE—BFR_F-—mEZAZ+ -8 HRACEAHCRNREARL AL » EUXB TS

S X

The carrying values of trade and other payables approximate their fair values at 31 March 2015 and 2014 and are

denominated in Hong Kong dollars. 77
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#E#¥ K VEGETABLE MARKETING ORGANIZATION

(BAAREAN A LBELEBH)

(All amounts in Hong Kong dollars unless otherwise stated)

Bt R AR NOTES TO THE FINANCIAL STATEMENTS

R 16 & EH Provisions for other liabilities

201344818 AtlApril2013

% % i Payments for the year

FE(RGE)/ R EH

(Write-back of)/additional provision for the year

- — ke (M3E19(2)
General Fund (note 19(a))

- REBRAS
Agricultural Development Fund

- ¥ MBREH (KD
Property, plant and equipment (note 5)

20145438318 R4A18
At 31 March 2014 and 1 April 2014

% % % Payments for the year

FE(EREEE)/ R EHE

(Write-back of)/additional provision for the year

- —f&A e (Mix19()
General Fund (note 19(a))

- R¥EBRAS
Agricultural Development Fund

- W RERBHE (WD)
Property, plant and equipment (note 5)

# 2015434318 At 31 March 2015

£ % 45 547 Analysis of total provisions:

#»20155£3H31 8 At31 March 2015
Ik # & Non-current
#i# Current

#20144%38318 At31 March 2014
JER $ Non-current

## Current

SRz
Appendix 9
AERZEB  RURHES WAEHIARHE
Unused Annual ~ Long service Contingent price @t
leave payments of equipment Total
(Mt iE)(note)
1,398,813 10,806,366 2,211,400 14,416,579
(192,599) (904,521) - (1,097,120)
1,206,214 9,901,845 2,211,400 13,319,459
103,563 (1,604,972) - (1,501,409)
107,891 169,490 (322,664) (45,283)
- - 13,177 13,177
211,454 (1,435,482) (309,487) (1,533,515)
1,417,668 8,466,363 1,901,913 11,785,944
(122,814) (443,486) = (566,300)
1,294,854 8,022,877 1,901,913 11,219,644
197,394 1,170,012 - 1,367,406
62,430 4,131) (368,528) (310,229)
- - 699,625 699,625
239,824 1,165,881 331,097 . 1,756,802
1,554,678 0,188,758 2,233,010 12,976,446
- 8,845,147 1,826,002 10,671,149
1,554,678 343,611 407,008 2,305,297
1,554,678 9,188,758 2,233,010 12,976,446
- 8,000,144 1,575,029 9,575,173
1,417,668 466,219 326,884 2,210,771
1,417,668 8,466,363 1,901,913 11,785,944
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# ¥ %% R VEGETABLE MARKETING ORGANIZATION .
(BAAERI FRELELEY) Appendix 9

(All amounts in Hong Kong dollars unless otherwise stated)

M F4#k & M3 NOTES TO THE FINANCIAL STATEMENTS
16 R4 A kX4 (&) Provisions for other liabilities (Continued)

3£ Note:

ARENBFIAALFE  ARR-— MBI FE = ("RZF,) ) EABE EFSE T RS E MM ANE T B
(THETHE, ) - BEBBLEMESF - RFSEWPH

During the year ended 31 March 2013, the Organization entered into an agreement (the “Agreement”) with an independent third party (the
“Third Party”) to set up and operate a factory for growing hydroponic vegetable produce (the “Vegetable Factory”) in Hong Kong. The
duration of the Agreement is five years. In accordance with the Agreement,

() FREFZ=HAFToWAETEEAE ( TRHBL ) BAK - HIH ) B4, 696, 3508 &L, 565, 45034 7. ;
the Organization and the Third Party have to share their respective costs of the equipment of the Vegetable Factory ("Equipment"),
amounting to $4,696,350 and $1,565,450 respectively;

() ARAFLPERMAEIRAAEMAAMOGEEER

the Organization is responsible for operating the Vegetable Factory and bears all the relevant operating costs;

(i) EHHEME > AR T ERBRBALXTESALZNAARTUEETHAS  LERMBBPZH(TLRAME, ) &
during the duration of the Agreement, the Organization has to grant to the Third Party a pre-agreed percentage of the daily
production output of the Vegetable Factory free of charge ("Free Hydroponic Vegetables"); and

(iv) EHEMERF > ARTUEFINRARENLHE ("ZERA ) ) L4 UBKBEEHE TR -
at the end of the duration of the Agreement, the Organization can opt to pay a pre-agreed amount ("Continuous Consideration") to
the Third Party to continue to operate the Vegetable Factory.

B RE-—BZF=ZAZ+ -8 BELEAMEORMERERKE (BH "RHORAEE DFEHES 2L
2,233,010t (=F—ws: 1,901,913 ) - 407, 008:8% 7T 42 08 4 B 45 M &1, 826, 00238 70 &, & 42 165 2k e 42 T #9 P48
7 & A -

Accordingly, as at 31 March 2015, a provision is recognized for the present value of costs of Free Hydroponic Vegetables and the
Continuous Consideration (collectively, the “contingent price of equipment™), totaling $2,233,010 (2014: $1,901,913). It is expected that
$407,008 will be utilized next year and $1,826,002 will be utilized or paid during the remaining duration of the Agreement.

17 RE#&AIH R K A Assets under defined benefit plan

fitix 2015 2014
Note
K E B i&e9F £ : Balance sheet assets for :
- R &4 %3t 3] Defined benefit plan (a) 8,315,000 8,530,000
AR B & X8
Statement of comprehensive income charged for :
- R &4#%#13 8] Defined benefit plan 19(a) 178,000 387,000
% i1 ¥ Remeasurements for :
- R 444t & Defined benefit plan (b) (37,000) 1,725,000

ARORERBAH R —ARBREFELIRERBANE - CETHEORARAINARATE  SBMUGERALHF - A4
HERHAEF GO BB AT URHEMAASAME AT ZEAHAREFARTEE AR VAR RA AN F —
AFR-F—wmEZ =+ -8 #ITEEDHRE -

The Organization’s defined benefit plan is a final salary defined benefit plan. The assets of the funded plan are held independently of the
Organization’s assets in separate trustee administered funds. The Organization’s plan is valued by a qualified actuary annually using the
project unit cost method. The following details are based on the valuations as at 31 March 2015 and 2014 carried out by Mercer (Hong
Kong) Limited, who holds a recognized professional qualification.

19
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(b)

HES ¥R/ VEGETABLE MARKETING ORGANIZATION

(BRAHEHN - A LBEAHBHE)

(All amounts in Hong Kong dollars unless otherwise stated)

B F /A ME NOTES TO THE FINANCIAL STATEMENTS

F @A R G FE (BK) Assets under defined benefit plan (Continued)

ERNRAEARERARY LSBT AF AL L ¢

The amounts recognized in the balance sheet are determined as follows :

FiE
Note
EHAREHHOHRME (b)
Present value of the funded obligations
HERAMAARE (b)
Fair value of plan assets
LERERRANNEE

Assets in the balance sheet

BE-—FREBHNHUFTERREBHEERER ST

fid &% L

Appendix 9

2015 2014

(19,507,000) (20,735,000)
27,822,000 29,265,000
8,315,000 8,530,000

The movements in assets under defined benefit plan and present value of defined benefit obligations over the year are as

follows:
FEBH R
RAE HEEA
Present value of NRARE
defined benefit Fair value of @3t
obligations plan assets Total
201344818 At April 2013 (24,756,000) 31,948,000 7,192,000
& WABRFE AL A Current service costs (425,000) - (425,000)
#] .8 (B %)/ 3 Interest (expense)/income (144,000) 188,000 44,000
(25,325,000) 32,136,000 6,811,000
Fi ¥ Remeasurements ;
- HEARAEASRCREEH AW H) - 707,000 707,000
Return on plan assets (excluding interest income)
- MBEBRRAEELNERS 1,363,000 - 1,363,000
Gain from change in financial assumption changes
- &5 E548 Experience losses (345,000) - (345,000)
1,018,000 707,000 1,725,000
3T &) 2 #4443 Plan participants contributions (306,000) 306,000 -
#%#)4+ 3k Benefit payments 3,878,000 (3,878,000) 2
473 % Administrative cost = (6,000) (6,000)
3,572,000 (3,578,000) (6,000)
#201443A318 At31 March 2014 (20,735,000) 29,265,000 8,530,000
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(b)

(c)

(d

#HX %% R VEGETABLE MARKETING ORGANIZATION
(BeAHERAS > FAEELBE)

(All amounts in Hong Kong dollars unless otherwise stated)

M EHMAME NOTES TO THE FINANCIAL STATEMENTS

T AR KE (KD Assets under defined benefit plan (Continued)

BE-FREBHAEAERREBHEERMAR 40T (H):

Fit &% U

Appendix 9

The movements in assets under defined benefit plan and present value of defined benefit obligations over the year are as

follows (Continued):

REBMEIE
RAE HEFAE
Present value of MRARE
defined benefit Fair value of 3
obligations plan assets Total
#201454A18 Atl April 2014 (20,735,000) 29,265,000 8,530,000
& RRAS A A& Current service costs (324,000) - (324,000)
#1 8. (B %)/ 3 Interest (expense)/income (355,000) 511,000 156,000
(21,414,000) 29,776,000 8,362,000
$31 ¥ Remeasurements :
- HERANRCR M BN B) - 1,795,000 1,795,000
Return on plan assets (excluding interest income)
- MR ESE LR (586,000) - (586,000)
Loss from change in financial assumption changes
- &% %548 Experience losses (1,246,000) - (1,246,000)
(1,832,000) 1,795,000 (37,000)
3814 &4 4 Plan participants contributions (258,000) 258,000 -
#&AU4H 3 Benefit payments 3,997,000 (3,997,000) a
7# % Administrative cost - (10,000) (10,000)
3,739,000 (3,749,000) (10,000)
#2015%3A31 8 (19,507,000) 27,822,000 8,315,000
At 31 March 2015
AREAREANSLMBE AN BT EEALT:
The plan assets at the balance sheet date are held in the following forms:
2015 2014
% %
# % Equities 81 80
& #% Bonds 16 17
& % B Money instruments 3 3
100 100
HAGERBE IR T ¢
The principal actuarial assumptions used are as follows :
2015 2014
% %
7% Discount rate 1.2 1.8
ARFBZRH K Expected rate of future salary increases 4.0 4.0
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(d)

(e)

®

#% 4% K VEGETABLE MARKETING ORGANIZATION P 6k A
(RAAZERAS  FiELBABE) Appendix 9

(All amounts in Hong Kong dollars unless otherwise stated)

FA#r 4%k Mt NOTES TO THE FINANCIAL STATEMENTS

FRAmA R T A () Assets under defined benefit plan (Continued)

BRAGEERFBR TH) :
The principal actuarial assumptions used are as follows : (Continued)

R RARH] AR hodit £ BEERR 8 EUR M o T
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

i o AE 4 T 25
Impact on defined benefit obligation

CETE &7 AR b 3 Ao R
Change in Increase in Decrease
assumption assumption  in assumption

#2 Decrease by 3¥ v Increase by
#R%E Discount rate 0.5% 2.6% 2.7%

¥ #v Increase by %> Decrease by
# 83 &% Salary growth rate 0.5% 2.9% 2.8%

REGBBMENT AL RABRG AR TATA AR B E RS ERAE TR EERATREL » i B& T
BERGBGHTRIAME - £ ERCRHAEHEAREBROBENTE  CERANEELE A& P
HR GRS E (MR EME st NG E B R ERHFENRE) -

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When
calculating the sensitivity of the defined benefit obligation to significant actuarjal assumptions, the same method
(present value of the defined benefit obligation calculated with the projected unit credit method at the balance sheet
dates) has been applied as when calculating the liability recognized within the balance sheet.

BE—F—X E=ZA=+—-8%K KKRRE T AR % A445, 0003 71 & $253, 00034 7 o
The expected contributions by the Organization and by the employees for the year ending 31 March 2016 are
$455,000 and $253,000 respectively.

F & ABA R4 0 Aot T3 $ R B5. 94

The weighted average duration of the defined benefit obligation is around 5.9 years.
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HE# %R VEGETABLE MARKETING ORGANIZATION M A
(BRAHERS ik LAAHBE) Appendix 9
(All amounts in Hong Kong dollars unless otherwise stated)
B4 kMt NOTES TO THE FINANCIAL STATEMENTS
RRABFISH R F A (H) Assets under defined benefit plan (Continued)
RMARANEERER MBS H LT ¢
The expected maturity analysis of undiscounted funded obligation is as follows:
2015 2014
YR F 1,524,000 2,015,000
Less than 1 year
1224 4,054,000 3,286,000
Between 1 and 2 years
2254 6,601,000 6,708,000
Between 2 and 5 years
CRERES 5,515,000 5,727,000
Over 5 years
17,694,000 17,736,000
EREEHEFKB Netincome from sales of premium vegetables
AGRHERERLEARIERLT
The income and expenditure on the sales of premium vegetables for the year are as follows:
2015 2014
#YH ¥4 %€ Sales of premium vegetables 31,761,742 31,486,787
# 7 & A& Cost of inventories sold (23,796,421) (24,041,871)
£#] Gross profit 7,965,321 7.444 916
M4 ¥ % Commission income 1,024,223 1,125,275
E##E X Direct operating expenses
&% % ©1@ Rebates (3,961) (6,833)
# %14 Sales commission (13,169) (16,015)
H4% A Sundry expenses (28,177) (18,939)
(45,307) (41,787)
A% K $¥ B Netincome for the year 8,944,237 8,528,404

REHRARCHEFRBEIHAS1716,0498% (= F— % © 1,452,705 7T) »
The cost of inventories sold includes inventory written-off of $1,716,049 (2014: $1,452,705).
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(BRAAEAN A LEAHBYE) Appendix 9
(Al amounts in Hong Kong dollars unless otherwise stated)

5 &K NOTES TO THE FINANCIAL STATEMENTS
19 BRI ## A4+ Employee benefit expenditure

(@ EFREGBR—HALNELHERAIBHN I 4T
Employee benefit expenditure in the VMO General Fund is analysed as below:

ik 2015 2014
Note
# # Salaries and wages 36,583,513 35,576,957
RFR 2 FBBIEH 16 197,394 103,563
Additional provision for unused annual leave
R RARR B £ 8RS B/ (B © 8 16 1,170,012 (1,604,972)
Additional provision for/(write-back of
provision for) long service payments
B4R 33#] R A Retirement benefit costs
- REMERFERBHELTE 1,939,291 1,826,509
Defined contribution plan and MPF scheme
- 542431 2] Defined benefit plan 17 178,000 387,000

40,068,210 36,289,057

(b) rbifish s FHAIHERARAN B4, 170,438% (=% —w i 1 12,781,568#% L) E. &
BRMEAAXAERRERRLASNEME L LHEB T -
In addition to the above, employee benefit expenditure amounting to $14,170,438 (2014:
$12,781,568) as listed below has been included in various expenditure items in the VMO Agricultural
Development Fund in note 21.

Ktz 2015 2014
Note
# % Salaries and wages 13,451,326 11,914,469
K E R 2 3484 Provision for unused annual leave 16 62,430 107,891
R B AR A & (3 8 ) /3R o B 16 (4,131) 169,490

(Write-back of provision for)/additional
provision for long service payments
BRHEBH A - BRETE 660,813 589,718

Retirement benefit costs - MPF scheme

14,170,438 12,781,568

20 a4~ EMAEF TR A Rent, rates and permit fees

TG L LM Eme 5630,5008 (=% —wF : 630,500 )T EIELAERAXIHA -
Included in the amount, $630,500 (2014 : $630,500) represents operating lease rentals for market
premises.
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H ¥4 ¥R VEGETABLE MARKETING ORGANIZATION

(RAHERI A LBABYE)

(All amounts in Hong Kong dollars unless otherwise stated)

M & ME NOTES TO THE FINANCIAL STATEMENTS

RESKERREBRE S S5
Net deficit from VMO Agricultural Development Fund

AFERRGERREBRELHUAR X B4 TF:

M 8% A
Appendix 9

The income and expenditure of VMO Agricultural Development Fund for the year are as follows:

fid 3k
A Income Note
AR ERPAEFE W% FarmFest income
24T 77 3 A) & ¥k 3 Interest income on bank deposits
H At 35 Other income

X ¥ Expenditure
& 348 $F+t 3] Land rehabilitation scheme
- 4%%& R 153 Repairs and maintenance
- 3 % Depreciation
- 4kBd R 3% Recreational Farming
- $£38 £ 4 Miscellaneous expenditure
ERBBEMAREBEGEA
Construction and improvement of communal
agricultural facilities
R R
Crop Development Programmes Promotion
- # % Depreciation
- HERME BRI 24
Net deficit from sales of accredited local vegetables
- BRETE =B
Grants to a third party organization
- £4 % A Other expenses
BRBIERTHELE
Controlled Environment Greenhouse Production
- # % Depreciation
- # T B Purchase of tools
- 4% M Other expenses
# & # # R ¥ Promotion of Organic Farming
- 3 # Depreciation
- SEARB R B 25
Net deficit from sales of organic vegetables
- BRET R =ZH A
Grants to third party organizations
- #4.% A Other expenses

# 17 4% Balance carried forward

85

2015 2014
3,734,045 3,429,165
1,180,799 1,236,546

260,402 28,040

175,246 4,693,751

(168,448) (241,711)
(105,291) (93,023)
(846,457) (710,251)
(40,508) (27,328)
- (168,300)
(14,603) (11,743)
(159,330) (329,750)
(3,002,000) (2,265,000)
(3,515,947) (4,121,488)
(2,392) (6,042)
(2,313,924) (1,431,000)
(3,541,461) (3,018,555)
(23,433) (12,350)
(653,603) (428,845)
(11,877,131) (12,619,849)
(5,885,326) (5,266,895)

(32,149,854)

(30,752,130)
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Hh¥ 4%/ VEGETABLE MARKETING ORGANIZATION

(BRAHERAS > FTELBAHBE)

(All amounts in Hong Kong dollars unless otherwise stated)

M &AM NOTES TO THE FINANCIAL STATEMENTS

REGER KX ERES G EBH (H)

Net deficit from VMO Agricultural Development Fund (Continued)

M 3E
Note
7R AT # 7% Balance brought forward

AR5 B BRARR
Voluntary Registration Scheme of Local
Vegetable Farms
- # # Depreciation
- 4% A Other expenses
ES DY Y- RE I ]
Promotion of Local Agricultural and Fisheries Products
- RMig R AR QAL S # % i FarmFest expenses
BRERRAT RMBTIHERME
Improvement to VMO's wholesale marketing
facilities and services
~ # % Depreciation
- 4% A Other expenses
KAt EAE T o
Controlled Environment Hydroponic Research
and Development Project
- 3% Depreciation
- BB RMEFE 26
Net deficit from sales of hydroponic vegetables
- £4b% A Other expenses
ME - BERBHGSGE EHR 27(b)
Loss on disposals of property, plant and equipment
H4b £ Miscellaneous expenses

K $K54 Net deficit for the year 7

86
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2015 2014
(32,149,854) (30,752,130)
(13,684) (10,452)
(2,728,449) (3,103,946)
(5,403,491) (5,006,354)
(1,007,348) (1,007,349)
(1,556,469) (1,637,240)
(292,448) (220,310)
(1,544,175) (2,136,768)
(413,749) (195,268)

(23,648) .
(3,054) (1,982)
(45,136,369) (44,071,799)
(39,961,123) (39,378,048)
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$#%#%& VEGETABLE MARKETING ORGANIZATION .
(B AN MA LA BYE) Appendix 9

(All amounts in Hong Kong dollars unless otherwise stated)

Mk M3 NOTES TO THE FINANCIAL STATEMENTS
HRERERFMREL$ B Net surplus from VMO Loan Fund

Pt 3£ 2015 2014
Note
¥ % Income
44777 % #] & Interest on bank deposits 89,709 81,543
RESRER E 54 & Interest on VMO Loans 2,460 5,824
HEX X - & T h L 6(a) - 5,138
Premium on amortization of VMO Loans
BRESLERERBB DB 6(b) 46,966 82,620
Write-back of provision for impairment of VMO
Loans
139,135 175,125
X ¥ Expenditure
3 BR Bad debts written off - (2,663)
4847 % A Bank charges (135) (30)
REGER TR 6(a) (18,977) -
Discount on amortization of VMO Loans
(19,112) (2,693)
FREK % B4 Netsurplus for the year 120,023 172,432

#MIE Taxation
BARBEESEGI B 2ERBEEFI E8TH » AREDL B aMIE B St 3t A FI AT B -

No Hong Kong profits tax has been provided as the Organization is exempted under Section 87 of the Inland
Revenue Ordinance, Cap 112 from any tax chargeable under the Ordinance.

# KA @ &3t E] Crop Development Programmes Promotion
AEBEGERBERRIGH LR I T ¢

The income and expenditure on the sales of accredited local vegetables for the year are as follows:

f3E 2015 2014
Note
RILERKEE 233,860 315,298
Sales of accredited local vegetables
45 & A& Cost of inventories sold (89,915) (159,742)
# R L4 Gross profit 143,945 155,556
HEE X Xl Direct operating expenses
B L ¥ # R #3484 Employee benefit expenditure (193,608) (306,026)
4 F1A4 Sales commission (70,158) (94,589)
#& & Transportation charges (8,327) (11,649)
A B B %4 Stores and equipment (21,136) (58,411)
#38 % h Miscellaneous expenses (10,046) (14,631)
(303,275) (485,306)
A5 #8454k Net deficit for the year 21 (159,330) (329,750)
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H¥ % ¥R VEGETABLE MARKETING ORGANIZATION Pt
(BRAHA AL A EEBE) Appendix 9
(All amounts in Hong Kong dollars unless otherwise stated)
FA#F 4R & Mt NOTES TO THE FINANCIAL STATEMENTS
&R A MR K Promotion of Organic Farming
AERHERABMBEOR LT *
The income and expenditure on the sales of organic vegetables for the year are as follows:
3z 2015 2014
Note
FMEZSE Sales of organic vegetables 4,413,283 3,896,418
4§ A Cost of inventories sold (1,706,056) (1,498,133)
# K £4] Gross profit 2,707,227 2,398,285
E## & Xl Direct operating expenses
BI#HERLAIEF (1,901,541) (1,591,956)
Employee benefit expenditure
4% & 1M 4 Sales commission (980,676) (835,496)
& ¥ Transportation charges (34,420) (38,938)
A B & %% Stores and equipment (165,020) (148,463)
#98 X B Miscellaneous expenses (277,413) (210,517)
# % Depreciation (1,760) (1,760)
(3,360,830) (2,827,130)
XK $ k54 Net deficit for the year 21 (653,603) (428,845)
2R ARH B
Controlled Environment Hydroponic Research and Development Project
AEBEARBR LU X TF -
The income and expenditure on the sales of hydroponic vegetables for the year are as follows:
fiiix 2015 2014
Note
LS R K 823,281 847,324
Sales of hydroponic vegetables
KHRELHE RA (1,682,765) (1,527,772)
Cost of hydroponic vegetables sold
# £ Gross loss (859,484) (680,448)
# 4l # Other income 1,963 18,453
H#ERE X B Direct operating expenses
M4 R & % Publication and publicity (216,800) (997,043)
¥ s Packing materials (124,287) (170,626)
B L& R A 454 Employee benefit expenditure (181,851) (125,612)
$38 % 4 Miscellaneous expenses (163,716) (181,492)
(686,654) (1,474,773)
A5 B4 Net deficit for the year 21 (1,544,175) (2,136,768)

REXMEHERACKEAMEEBEHB28228A(—F—mF 1 290, 0458 7T) + 7 48464601, 54954
A(=F—mF 1 252,881 1) HHBMEBHATOSA(=FE—mwE 1, 0468 7T) &I 5484, 2214 71

(=%F—wm4 :482,8964 L) -

The cost of hydroponic vegetables sold includes biological assets written off of $258,272 (2014: $290,045),
inventories written off of $601,549 (2014: $252,881), provision for impairment of inventories of $70 (2014:

$1,046) and depreciation of $484,221 (2014: $482,896).
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(2)

# ¥ #%¥R” VEGETABLE MARKETING ORGANIZATION

(RAFZAS > FELBEAHBYE)

(All amounts in Hong Kong dollars unless otherwise stated)

Mk A&k M NOTES TO THE FINANCIAL STATEMENTS

REMEAKE Notes to the statement of cash flows
2 &/ A 697% 3.4 Net cash used in operations

AFE g4 Deficit for the year

¥ %38 B Adjustments for :

— RATAZ# A &t Interest income on bank deposits

- RESRERBERAERAN
Interest income on VMO Loans

- ¥WH (HES)
Depreciation (note 5)

- RS (M3 18 & 26)
Inventories written off (notes 18 and 26)

- M FAHAEG (M 90b) & 26)
Biological assets written off (notes 9(b) and 26)

- FRBPAEEES (M3E 9(a)
Write-back of provision for impairment of inventories

(note 9(a))

- RRGERRERAAHEEEDE (M 22)

Write-back of provision for impairment of VMO Loans
(note 22)

- WF MBREGOREORE)/ R Ge TR (b))

Gain/(loss) on disposals of property, plant and equipment
(note (b) below)

- REGERRREE (B3 22)
VMO loan written off (note 22)

- REGERRARGWSIR/CEB) (M3 22)
Discount/(premium) on amortization of VMO Loans

(note 22)
- R FEESN S (M 16 )

Additional provision for unused annual leave (note 16)

- RIERA BN/ (FH e ) (M3 16)

Additional provision for/(write-back of provision for) long
service payments (note 16)

- EmH A REAHEHEE (Hix 16)

Write-back of provision of produce to the Third Party (note 16)

% i€ & 4 % #) Changes in working capital :

- 7# % Inventories

- 4% # Biological assets

- RELB R HEHK VMO Loans

- ¥ 5 R A BIWERIE Trade and other receivables

- B H R A4 AT 28 Trade and other payables

- H 4t & 17 4 Provisions for other liabilities

- RERE A4 Vegetable buyers' deposits

- R EAAE]E & Assets under defined benefit plan

2 A #97% 3,4 Net cash used in operations
89
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Appendix 9

2015 2014
(23,639,281) (11,769,192)
(3,251,465) (2,820,687)
(2,460) (5,824)

3,612,340 3,835,450

2,317,598 1,705,586

258,272 290,045
(976) (22,830)
(46,966) (82,620)

(39,719) 59,011

- 2,663
18,977 (5,138)

259,824 18,855
1,165,881 (1,435,482)
(368,528) (322,664)
(19,716,503) (10,552,827)
(2,318,746) (1,691,862)
(259,075) (291,318)

(272,200) 88,321

216,979 2,798,845
138,483 (4,836,908)
(566,300) (904,521)
238,089 430,288
178,000 387,000
(22,361,273) (14,572,982)
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(b)

28

29

HEH#EF R VEGETABLE MARKETING ORGANIZATION Mt 4% AL
(RAHIERAI > FELEEABYE) Appendix 9

(All amounts in Hong Kong dollars unless otherwise stated)

F1## & K3 NOTES TO THE FINANCIAL STATEMENTS
RenERME (8K) Notes to the statement of cash flows (Continued)
EREMELAN > HWEWE  BRBRRGBHABRECKE

In the statement of cash flows, proceeds from disposals of property, plant and equipment comprise:-

Mtix 2015 2014
Note
Bk & /%14 Net book amount 5 64,181 60,611
ME - BRBEEBOH EKRB/BHR)ENTEE PR,
Gain/(loss) on disposals of property, plant
and equipment recognized in:
- FEEEUSB/ (A Ed) Mk N 63,367 (59,011)
Non-trading income/(other expenditure) Appendix 6
- BRGERREBRA LN FEL 21 (23,648) .
Net deficit from VMO Agricultural Development Fund
39,719 (59,011
HEME - BB RAMBHATIFRE 103,900 1,600

Proceeds from disposals of property, plant and equipment

28 1% /A% Operating lease commitment
BRBEAR TR ZTHRAELEAEMARRIMN 2R BB EHREREOT -

The future aggregate minimum lease payments under non-cancellable operating lease in respect of
market premises are as follows:

2015 2014
A #83i&— 4 No later than one year 157,625 157,625
ERFZARB 4L Key management compensation

2015 2014
MR A s B T R4 487,474 440,058

Salaries and other short-term employee benefits
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE ON THE AGRICULTURAL
PRODUCTS SCHOLARSHIP FUND
(Established Agricultural
(Marketing) Ordinance, Chapter 277)

under the Products

We have audited the financial statements of the
Agricultural Products Scholarship Fund (the “Fund”)
set out on Appendices 11 to 15, which comprise the
balance sheet as at 31 March 2015, and the statement
of comprehensive income, the statement of changes in
funds and the statement of cash flows for the year then
ended, and a summary of significant accounting

policies and other explanatory information.

Trustee’s Responsibility for the Financial

Statements

The Agricultural Products (Marketing) Ordinance,
Chapter 277, requires the Trustee to keep proper
The

preparation of financial statements that give a true and

accounts. Trustee is

responsible for the
fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute
of Certified Public Accountants, and for such internal
control as the Trustee determines is necessary to
enable the preparation of financial statements that are
free from material misstatement, whether due to fraud

O €erTor.
Auditor’s Responsibility

Our responsibility is to express an opinion on these
financial statements based on our audit and to report
our opinion solely to you in accordance with our
agreed terms of engagement and for no other purpose.
We do not assume responsibility towards or accept
liability to any other person for the contents of this

report.
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE ON THE AGRICULTURAL
PRODUCTS SCHOLARSHIP FUND
(CONTINUED)
(Established Agricultural
(Marketing) Ordinance, Chapter 277)

under the Products

Auditor’s Responsibility (Continued)

We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong Kong
Those

standards require that we comply with ethical

Institute of Certified Public Accountants.

requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial

statements are free from material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the financial statements. The procedures selected
depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of
financial statements that give a true and fair view in
order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates
made by the Trustee, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our

audit opinion.
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE ON THE AGRICULTURAL
PRODUCTS SCHOLARSHIP FUND
(CONTINUED)
(Established Agricultural
(Marketing) Ordinance, Chapter 277)

under the Products

Opinion

In our opinion, the financial statements give a true and
fair view of financial position of the Fund as at 31
March 2015, and of its financial performance and its
cash flows for the year then ended in accordance with

Hong Kong Financial Reporting Standards.

(Signed)PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 19 August 2015
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R A S8 % %4 AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(BB HERS > A SBABT)

(All amounts in Hong Kong dollars unless otherwise stated)

% & # k% BALANCE SHEET

? A ASSETS
JEi$) H A Non-current assets
4 7 7% B 83%E Held-to-maturity investments

HFi$F A Current assets

$# % $|#7 8 ¢94% F Held-to-maturity investments
% 8 8 2 Interest-free loans

B 4b e i 2k 3B Other receivables

B AB|HA B A2® =8 A ZLBATHFR

Bank deposits with original maturities over three months

B4 R4 %/E M Cash and cash equivalents

$8 # £ Total assets

# 4 FUNDS

BEGEREBHZESR
Capital allocated by the Vegetable Marketing Organization

B Mtk Accumulated deficit
$8 % 4 Total funds

#% 4k LIABILITIES
Fi#) & 48 & Current and total liabilities
B4 A 2RIE Accruals

4844 & & 1k Total funds and liabilities

WakT B M A A M BREGERES -

s+ —
Appendix 11
H=ZA=+—8
As at 31 March
Fitix 2015 2014
Note
6 1,696,447 1,694,971
- 2,514,482
9,539 17,767
4,981,500 2,850,000
8 80,806 85,442
5,071,845 5,467,691
6,768,292 7,162,662
9 8,000,000 8,000,000
9 (1,264,320) (868,745)
6,735,680 7,131,255
L 32,612 31,407
6,768,292 7,162,662

The notes on Appendix 15 are an integral part of these financial statements.

Wi+ — 2+ EMMBEREACEERAN_E-EFAA T BB

The financial statements on Appendices 11 to 15 were approved by the Trustee on 19 August 2015.

1zt A (Signed) Trustee
#4&4% LEUNG Siu-fai
% # Hong Kong
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BASKE LS AGRICULTURAL PRODUCTS SCHOLARSHIP FUND Mk +—
(RAAZEAN  AELBASL) Appendix 12

(All amounts in Hong Kong dollars unless otherwise stated)

$54¥ % & STATEMENT OF COMPREHENSIVE INCOME

BiE=ZA=+—8B1t%E
Year ended 31 March

fid3x 2015 2014
¥ A Income Note
FHEIHMARE A LBA 49,684 77,841
Interest income on held-to-maturity investments
SRAT A7 $A] &M Interest income on bank deposits 46,411 28,271
1R 3% £ 2 & Refund of Scholarships - 12,500
% BB AR 1R 7 - 111
Premium on amortization of interest-free loans
H A4 A Sundry income 400 100
96,495 118,823
%X i Expenditure
A EF B2 Auditor’s remuneration (31,000) (30,000)
# 2 & Scholarships (444,000) (354,000)
B %4 Grants (2,000) (2,000)
HFHEF AR T O 6 (13,006) (1,418)
Amortization of held-to-maturity investments
4847 % M Bank charges (2,064) (2,287)
(492,070) (389,705)
A3E B 54k Deficit for the year (395,575) (270,882)
AERE RS S - -
Other comprehensive income for the year
A4 FE 4847454 Total comprehensive loss for the year (395,575) (270,882)

MR+ E O ME R R AR A G ERA o -

The notes on Appendix 15 are an integral part of these financial statements.
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EAELKEL S AGRICULTURAL PRODUCTS SCHOLARSHIP FUND M+ =
(MRABAEAES > PR L3EABT) Appendix 13

(All amounts in Hong Kong dollars unless otherwise stated)

X 4% 8%k STATEMENT OF CHANGES IN FUNDS

fi4ix 2015 2014
Note
4 A 1 B &4 Balance at 1 April 7,131,255 7,402,137
AEFEERSW SR
Total comprehensive income for the year
- JE 54k Deficit for the year 9 (395,575) (270,882)
-H #4844 35 Other comprehensive income - -
3 A 31 H &4 Balance at 31 March 6,735,680 7,131,255

Mék+ ZAMEARMBREGERES -

The notes on Appendix 15 are an integral part of these financial statements.
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EALEE LS AGRICULTURAL PRODUCTS SCHOLARSHIP FUND
(M A AR PR LA BT)

(All amounts in Hong Kong dollars unless otherwise stated)

4 H ¥4k STATEMENT OF CASH FLOWS

Fék+w

Appendix 14

BIEZA=+—8BLEE
Year ended 31 March

[(SEES 2015 2014
Note
BEEEPTH % 5,4 Net cash used in operating activities 10 (464,959) (385,925)
BEZEZHHRALME Cash flows from investing activities
&4 #) & Interest received 91,823 130,764
FHEHH B HRE ORI RAN 6 2,500,000 1,000,000
Proceeds from redemption of held-to-maturity investments
IBAFEZRHAHRTE 6 = (494,250)
Purchases of held-to-maturity investments
BAZBRB=AA ZBITHRGFRER (2,131,500) (320,000)
Net placement of bank deposits with original maturities
over three months
BREFHAELNFRSE 460,323 316,514
Net cash generated from investing activities
REBRLEMBFRY (4,636) (69,411)
Net decrease in cash and cash equivalents
FNRELBRALERY 85,442 154,853
Cash and cash equivalents at beginning of the year
FHRALRALER Y 8 80,806 85,442

Cash and cash equivalents at end of the year

Mkt R e A KM BREGERE S -

The notes on Appendix 15 are an integral part of these financial statements.
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Appendix 15
AGRICULTURAL PRODUCTS SCHOLARSHIP ]

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information

The financial statements of the Agricultural
Products Scholarship Fund (the “Fund”) are
prepared in accordance with Section 9E(1) of the
Agricultural Products (Marketing) Ordinance,
Cap. 277. The Fund was established for the

following objects:

the provision of scholarships, grants and loans for
the education and training of persons who are
employed in agriculture and agricultural product
marketing industries in Hong Kong and their

families and dependants; and

the provision of scholarships, grants and loans for
the education and training of persons who wish to
enter the agriculture and agricultural product

marketing industries in Hong Kong.

The address of the Fund is 757 Lai Chi Kok Road,
Cheung Sha Wan Wholesale Vegetable Market,
Cheung Sha Wan, Kowloon.

These financial statements are presented in Hong
Kong dollars unless otherwise stated. These
financial statements have been approved for issue
by the Trustee on 19 August 2015.

Summary of significant accounting policies

The principal accounting policies applied in the
preparation of these financial statements are set
out below. These policies have been consistently
applied to all the years presented, unless otherwise
stated.
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Appendix 15

AGRICULTURAL PRODUCTS SCHOLARSHIP )

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation

The financial statements of the Fund have been
prepared in accordance with  Hong Kong
Financial Reporting Standards (“HKFRS”), which
collective term includes all applicable individual
HKFRS, Hong Kong Accounting Standards
(“*HKAS”) and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and accounting principles generally
accepted in Hong Kong. The financial statements
have been prepared under the historical cost

convention.

The preparation of financial statements in
conformity with HKFRS requires the use of
certain critical accounting estimates. It also
requires management to exercise its judgement in
the process of applying the Fund’s accounting
policies. The areas involving a higher degree of
Judgement or complexity,

or where

areas
assumptions and estimates are significant to the

financial statements, are disclosed in note 4.

New standards, amendments and interpretations to
existing HKFRS (collectively, the “Amendments”)
effective from 1 April 2014

The following Amendments that are relevant and
have been adopted by the Fund for the first time
for the financial year beginning on 1 April 2014:
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AGRICULTURAL PRODUCTS SCHOLARSHIP )

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

New standards, amendments and interpretations to
existing HKFRS (collectively, the “Amendments”)
effective from 1 April 2014 (Continued)

Amendment to HKAS 32, “Financial instruments:
Presentation” on offsetting financial assets and
financial liabilities. The amendment clarifies that
the right of set-off must not be contingent on a
future event. It must also be legally enforceable for
all counterparties in the normal course of business,
as well as in the event of default, insolvency or
bankruptcy. The amendment also considers
settlement mechanisms. The amendment did not
have a significant effect on these financial

statements.

Amendment to HKAS 36, “Impairment of assets”,
on the recoverable amount disclosures for non-
financial assets. This amendment removes certain
disclosures of the recoverable amount of cash-
generating units which had been included in
HKAS 36 by the issue of HKFRS 13. It also
enhanced the disclosures of information about the
recoverable amount of impaired assets if that
amount is based on fair value less costs of
disposal. The amendment did not have a

significant effect on the financial statements.

Other Amendments which are effective for the
financial year beginning on 1 April 2014 are not

material to the Fund.



21

(b)

RESSRSELS
(M7 AHEA PR SBRABT)

MR A M
FEHHRBEGR)

o RLE R (8K)

MAEEKMALXLLEER THRHNE
B A WE=T

FAHEHG LA CEEM S AMNER
BREMENT  AESLPAN B F
WA — B Rk B2 8RR A
MR ALSAMAE T ERELE
BARRBRE FRATKA:

FHEUERAB

Annual Improvement Project
FREUERB

Annual Improvement Project
FEHERAR

Annual Improvement Project
FEHEMBER 9

HKFRS 9

Fit ek

) h=FE—wmEtA—B et HMMH
AR

Q) H=F—XNF—A—B et
5 A K

@) H=—FE—AF—A—BgtHHH
&K

AL LA EMAKFEHRMNLES
o RAKAREFSHRMLESITHY
Fofa R ABEEITHARS A
PERMBLEEABTRERYY -

21

(b)

101

k1 2

Appendix 15

AGRICULTURAL PRODUCTS SCHOLARSHIP ]

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

New and relevant Amendments that are not yet
effective and have not been early adopted by the
Fund.

Certain new and relevant Amendments have been
published that are mandatory for the Fund’s
accounting periods commencing on or after 1
April 2015, and have not been applied in

preparing these financial statements:

2010-2012 & #3 4¢ A o ite |

Annual Improvements 2010 - 2012 Cycle'
2011-2013 B #3 ¢ B o ite '

Annual Improvements 2011 - 2013 Cycle'
2012-2014 /8 #8 4 B it ?

Annual Improvements 2012 - 2014 Cycle?
4R TR’

Financial instruments >

Notes:

(1) Effective for financial period beginning on
1 July 2014

(2) Effective for financial period beginning on
1 January 2016

(3) Effective for financial period beginning on
1 January 2018

The Fund will apply these Amendments in the
year of initial application. The Fund is currently
assessing the impact of the adoption of the
Amendments and is not yet in a position to state
whether they would have a significant impact on
the Fund’s results of operations and financial

position.
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AGRICULTURAL PRODUCTS SCHOLARSHIP |

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Foreign currency translation

Functional and presentation currency

Items included in the financial statements of the
Fund are measured using the currency of the
primary economic environment in which the Fund
operates (“the functional currency”). The financial
statements are presented in Hong Kong dollars,
which is the Fund’s functional and presentation
currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions and
valuation where items are re-measured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognized in the statement of

comprehensive income.

Interest-free loans

Interest-free loans are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. They are
included in non-current assets, except for those
with maturities less than 12 months after the
balance sheet date. These are classified as current

assets.
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Appendix 15
RERKBLS AGRICULTURAL PRODUCTS SCHOLARSHIP )
(MR AEEAI  FIELBEAST) (All amounts in Hong Kong dollars unless
otherwise stated)
MERAME NOTES TO THE FINANCIAL STATEMENTS
FRZHHBRBEGD 2 Summary of significant accounting policies
(Continued)
%8 ﬁ‘#(v‘i ) 2.3 Interest-free loans (Continued)
REREHRMP AN TEER HEAA Interest-free loans are recognized initially at fair
THRA A EBME R AR R A HE value and subsequently carried at amortized cost
HE - CTAEBRBREALALSKEE using the effective interest method, less provision
HEERERBAEEKKRKE A KRE for impairment. A provision for impairment of
B BPRLE W AROR R R R A - 4 interest-free loans is established when there is
LRBRATARBDAESEETRAN £RR objective evidence that the Fund will not be able
HEHRRRA LR EHRAREN L to collect all amounts due according to the original
A FAMREE T B MM L5 terms of loans. The amount of the provision for
EREWBRAER - impairment is the difference between the asset’s

carrying amount and the present value of
estimated future cash flows, discounted at the
effective interest rate. The carrying amount of the
asset is reduced and the amount of the provision is

recognized in the statement of comprehensive

income.
MBEA 2.4 Financial assets
ARLREMBEESBEARNTHE The Fund classifies its financial assets in the
B BRI BRI ER A following categories: loans and receivables and
BE - pHEAFHAMETAZBY®m held-to-maturity investments. The classification
o BTER iR ERRABEE A depends on the purposes for which the financial
By 48 o assets were acquired. Management determines the

classification of its financial assets at initial

recognition.
HEIB KT (a) Held-to-maturity investments
HENHNBHRBTAFABALEXRTE L Held-to-maturity investments are non-derivative
AAARABE Z2 B AIEFTAMBE financial assets with fixed or determinable
EoOMmIEAFHEEORENSZTAEZ payments and fixed maturities that the Trustee has
I cZRSBIESFEIN BN the positive intention and ability to hold to
EHE R ECEAMNERSUELE maturity. If the Fund was to sell other than an
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otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Financial assets (Continued)
Held-to-maturity investments (Continued)

of

investments, the whole category would be tainted

insignificant ~ amount held-to-maturity

and reclassified as available for sale.

Held-to-maturity investments are included in
with

maturities less than 12 months after the balance

non-current  assets, except for those

sheet date; these are classified as current assets.

Held-to-maturity investments are recognized
initially at fair value plus transaction costs and
subsequently carried at amortized cost using the
effective interest method, less provision for
impairment. A provision for impairment of the
investments is established when there is objective
evidence that the investment issuers have a
financial difficulty in paying the contractual
amounts. The amount of the provision for
impairment is the difference between the asset’s
carrying amount and the present value of
estimated future cash flows, discounted at the
effective interest rate. The carrying amount of the
asset is reduced and the amount of the provision is
recognized in the statement of comprehensive

income.
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otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Financial assets (Continued)
Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. They are
included in current assets, except for maturities
greater than 12 months after the balance sheet
date. These are classified as non-current assets.
The Fund’s loans and receivables are detailed in

note 5.
Cash and cash equivalents

Cash and cash equivalents include bank balances
and bank deposits with original maturities of three

months or less.

Impairment of financial assets carried at
amortized cost

The Fund assesses at each balance sheet date
whether there is objective evidence that a financial
asset or group of financial assets is impaired. A
financial asset or a group of financial assets is
impaired and impairment losses are incurred only
if there is objective evidence of impairment as a
result of one or more events that occurred after the
initial recognition of the asset (a “loss event”) and
that loss event (or events) has an impact on the
estimated future cash flows of the financial asset
or group of financial assets that can be reliably

estimated.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Impairment of financial assets carried at
amortized cost Continued)

Evidence of impairment may include indications
that the debtors or a group of debtors is
difficulty,

default or delinquency in interest or principal

experiencing  significant financial
payments, the probability that they will enter
bankruptcy or other financial reorganization, and
where observable data indicate that there is a
measurable decrease in the estimated future cash
flows, such as changes in arrears or economic

conditions that correlate with defaults.

For loans and receivables category, the amount of
the loss is measured as the difference between the
asset’s carrying amount and the present value of
estimated future cash flows (excluding future
credit losses that have not been incurred)

discounted at the financial asset’s

original
effective interest rate. The carrying amount of the
asset is reduced and the amount of the loss is
recognized in the statement of comprehensive

income.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be
related objectively to an event occurring after the

impairment was recognized (such as an

improvement in the debtor’s credit rating), the
reversal of the previously recognized impairment
loss s in the of

recognized statement

comprehensive income.
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otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Provisions

Provisions are recognized when the Fund has a
present legal or constructive obligation as a result
of past events, it is probable that an outflow of
resources will be required to settle the obligation,
and the amount has been reliably estimated.
Provisions are not recognised for future operating

losses.

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class
of obligations as a whole. A provision is
recognized even if the likelihood of an outflow
with respect to any one item included in the same

class of obligations may be small.

Revenue recognition

Interest income on bank deposits is recognized on
a time proportion basis using the effective interest
method.

Sundry income is recognized on an accruals basis.

Capital allocated by the Vegetable Marketing

Organization

The funding is recognized in the statement of
comprehensive income as income and then
transferred to the “capital allocated by the
Vegetable Marketing Organization”, which is used
to support the operation of the Fund.
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NOTES TO THE FINANCIAL STATEMENTS
Financial and capital risks management
Financial risk factors

The Fund’s activities expose it to a variety of
financial risks factors: foreign exchange risk,
credit risk, liquidity risk and cash flow and fair
value interest rate risk. The Fund’s overall risk
focus

management the

unpredictability of financial markets and seek to

procedures on
minimize potential adverse effects on the Fund’s

financial performance.
Foreign exchange risk

Foreign exchange risk arises where future
commercial transactions and recognized assets
and liabilities are denominated in a currency that
is not the Fund’s functional currency. The Fund is
not exposed to material foreign exchange risk as it
has

no which are

significant transactions
denominated in foreign currency. In the opinion of
the Trustee, the Fund has minimal exposure to the
foreign exchange risk as the transactions are
mainly denominated in Hong Kong dollars and no

sensitivity analysis is performed.
Credit risk

The Fund has policies in place for the control and
monitoring of its credit risk. The credit risk of the
attributable the
held-to-maturity investments and deposits at
banks.

Fund is primarily to
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NOTES TO THE FINANCIAL STATEMENTS

Financial and
(Continued)

capital risks management

Financial risk factors (Continued)
Credit risk (Continued)

The credit risk on held-to-maturity investments
liquid funds

counterparties are banks and bonds issuers which

and are limited because the

are with high credit ratings assigned by

international credit-rating agencies. As such, no

significant credit risk is anticipated.

The maximum exposure to credit risk is
represented by the carrying amount of each

financial asset in the balance sheet.
Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient bank deposits and bank
balances. In the opinion of Trustee, the Fund does

not have any significant liquidity risk.

The table below analyses the Fund’s financial
liabilities into relevant maturity groupings based
on the remaining period at the balance sheet to the
contractual maturity date. The amounts disclosed
in the table are the contractual undiscounted cash
flows. Balances due within 12 months equal their
carrying balances, as the impact of discounting is

not significant.
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NOTES TO THE FINANCIAL STATEMENTS

Financial and
(Continued)

capital risks management

Financial risk factors (Continued)
Liquidity risk (Continued)

As at 31 March 2015 and 2014, the maturity

analysis of the financial liabilities is as follows:

2015 2014

Less than one year
Accruals

32,612 31,407

Cash flow and fair value interest rate risk

Other than the bank deposits, the Fund has no

other and

significant interest-bearing assets
liabilities. The held-to-maturity investments carry
at a fixed coupon rate. The Fund’s income and
operating cash flows are substantially independent
of changes in market interest rates. Accordingly,
in the opinion of the Trustee, the exposure to cash
flow interest rate risk is considered to be low and

no sensitivity analysis is performed.
Fund risk management

The Fund’s objectives when managing fund are to
safeguard the Fund’s ability to continue as a going
concern and to have sufficient funding for future
operations. The Fund’s overall strategy remains

unchanged from prior year.

The capital of the Fund comprises its capital
by the Vegetable

Organization and accumulated deficit.

allocated Marketing
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NOTES TO THE FINANCIAL STATEMENTS

Financial and
{Continued)

capital risks management

Fair value estimation

Fair value measurement by level of hierarchy is
not disclosed as the Fund has no financial
instruments measured at fair value on the three

level hierarchy basis in the balance sheet.

The carrying value less impairment provision of

receivables are a reasonable

and payables
approximation of their fair values. The fair value
of financial liabilities for disclosure purpose is
estimated by discounting the future contractual
cash flows at the current market interest rate that
is available to the Fund for similar financial
instruments, unless the effect of discounting is

insignificant.

Offsetting financial assets and financial

liabilities

No disclosure of the offsetting of financial assets
and financial liabilities is made in these financial
statements as there is no netting arrangement in

place during the year.

Critical accounting estimates and judgements

Estimates and judgements are continually
evaluated and are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under the

circumstances.



RALRELS
(A REA A LBRAERT)

MR ARE
Mst a3t 46 B A A B (8K)

A ERORAE A H AR - AT Y
FHEE AR R ROCARLTRE
FARE] o B R BT8R BB Y
FAMEBRORBDERD EXRFES
& B Ao st s T o

HEHAAANHKE

EHARBEE SRR 39T LT
BBERRME 935 HABRE R
TEEMNRARE 22 B MHIETE
MBERENHRAFZINMASKE M
BT RS ERPE - 245 LE
FIETRE  EHASHEEABF A ZEHRTE
EHEIMBGEANES -

EREEABAFHGT R 39 MRLE
BERBFEARIIGE4R B M E LG
ARERETEZDHB AT LR EEHR
REMTHRATHEE - LWEKTEL
AT ERIERG AN E -

112

fiek+ 5

Appendix 15

AGRICULTURAL PRODUCTS SCHOLARSHIP |

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Critical accounting estimates and judgements
(Continued)

The Trustee makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal the
The

assumptions that have a significant risk of causing

related actual results. estimates and
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year

are discussed below.

Held-to-maturity investments

The Trustee follows the guidance of Hong Kong
Accounting Standard 39 “Financial Instruments:
Recognition and Measurement” (“HKAS 39”) on
classifying non-derivative financial assets with
and fixed
maturity as held-to-maturity. This classification

fixed or determinable payments

requires significant judgement. In making this
judgement, the Trustee evaluates its intention and

ability to hold such investments to maturity.

If the Trustee fails to keep these investments to
maturity other than for specific circumstances as
explained in HKAS 39, it will be required to
reclassify the whole class as available-for-sale
financial assets. The investments would therefore
be measured at fair value instead of amortized

cost.
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FAF# & KEE NOTES TO THE FINANCIAL STATEMENTS
5 4£#T A4 M Financial instruments by category
FELHEMT A CIEUT:
The Fund’s financial instruments include the following:
Hrapmaw  KREBR
#E L2 S
Held-to-maturity =~ Loans and st
investments receivables Total
F A Assets
#2015 43 A 31 B 31 March 2015
#EZRHANIKE (HEO) 1,696,447 1,696,447
Held-to-maturity investments (Note 6)
b A HRIR - 9,539 9,539
Other receivables
BABY BB =R ZETHR - 4,981,500 4,981,500
Bank deposits with original maturities over three
months
RERRSEE W (M3 8) 80,806 80,806
Cash and cash equivalents (Note 8)
1,696,447 5,071,845 6,768,292
#2014 %3 A 31 8 31 March 2014
FHEHAH MK E (HHE6) 4,209,453 - 4,209,453
Held-to-maturity investments (Note 6)
H AL #RIA Other receivables - 17,767 17,767
BAEABARB=AA ZBITHFR - 2,850,000 2,850,000
Bank deposits with original maturities over three
months
RERRELEEY (M B) - 85,442 85,442
Cash and cash equivalents (Note 8)
4,209,453 2,953,209 7,162,662
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FA %4k & M3 NOTES TO THE FINANCIAL STATEMENTS
48 T B 4% (#) Financial instruments by category (Continued)
AELHEBRIT EOIEUT(H):
The Fund’s financial instruments include the following (Continued) :
2015 2014
SBRAHR - URPARAEHRCEBRAR
Financial liabilities - other financial liabilities at amortized cost
H4b a4t 278 Accruals 32,612 31,407
#F#Z237 B 893 HF Held-to-maturity investments
2015 2014
LFBLTHRE » ARG AAE 1,696,447 2,196,220
Listed in Hong Kong, at amortized cost
FLETAHERE - RBHAAE - 2,013,233
Unlisted, at amortized cost
1,696,447 4,209,453
ARCHEZHHANRETHORG IS - (2,514482)
Less: Current portion of held-to-maturity investments
JE# ) 3F 4~ Non-current portion 1,696,447 1,694,971
HEINHMBHRENEGTHUEW T ¢
The movement in held-to-maturity investments may be summarized as follows:
2015 2014
»4 A 18 AtlApril 4,209,453 4,716,621
% Addition - 494,250
f§ © Redemption (2,500,000)  (1,000,000)
#44 Amortization (13,006) (1,418)
#3 A 31 B At31 March 1,696,447 4,209,453
AAFEZE B AR BE YRGS v (2,514,482)
Less: Current portion of held-to-maturity investments
JE 8 Ef 4~ Non-current portion 1,696,447 1,694,971
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B4t & M3 NOTES TO THE FINANCIAL STATEMENTS
6 5 Z 3|8 8 4538 F (#K) Held-to-maturity investments (Continued)

FRRES T B IETHRBGRANFIABAT ENLBRAEENFACEE—w
)

The Fund has not reclassified any financial assets measured amortized cost rather than fair value during
the year (2014: nil).

A_F—EHR_F-—wmF  AHREAHZIMBNRERELYREMEBE  BAMA
SMEAHOLAMET BT -

There were no gains or losses realized on the redemption of held-to-maturity investments in 2015 and
2014, as all the financial assets were redeemed at their redemption date.

HENPIARTOQXARARRENEE BT HROE TRBHE(CE -5
1,706,100 #& T 3 —&F—vwF 14,211,345 % 1) -

The fair value of held-to-maturity investments is based on quoted market bid prices as at balance sheet
date (2015: HK$1,706,100; 2014: HK$4,211,345).

HEIM AR EARS LA EM -

Held-to maturity investments are denominated in Hong Kong dollars.

AHREBH  ERARARSAEAFZHNANRTUREDHME -
The maximum exposure to credit risk at the reporting date is the carrying amount of held-to-maturity
investments.

7 % B4H R Interest-free loans

2015 2014
4 A 1 8 &4F Balance at 1 April = 1,500
A4 & 2 # 2 Repayments during the year - (1,500)
3 B 31 A #77 Balance at 31 March - -
B 4818 Bty = (111)

Less : Accumulated amortization at 1 April
G 24573518 Premium on amortization of loans 3 111
3 A 31 B A4y - .

Accumulated amortization at 31 March

% B 4 2%-7%%8 Interest-free loans - net
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Bt %4 & M NOTES TO THE FINANCIAL STATEMENTS

7

% B 5 () Interest-free loans (Continued)

BRI NEEANRERERTBRAAHLCHRE - N —FE—EF R F—wWFE=ZA =+ —
B AR RERKETEHIL CRME - AESRFHETHEA LITHRIT L -
The interest-free loans that are less than four months past due are not considered impaired. As at 31

March 2015 and 2014, no interest-free loans was past due and impaired. The Fund did not hold any

collateral over these balances.

NE—BFR-FE-wWEFZAZ+—8 ' RERRREXEALAEM -
The interest-free loans are denominated in Hong Kong dollars at 31 March 2015 and 2014.

EHRE B 0 ERARG RS ERAE A LEBUARRGNTHE -

The maximum exposure to credit risk at the reporting date was the fair value of the receivables

mentioned above.

8 RERHALERY Cashand cash equivalents

BATERBRE RRBR ARG RKRAE

Bank balances and maximum exposure to credit risk

2015 2014

80,806 85,442

—E-AER-_EFE-—wWEZAZ+ -8B RAERBAEEWHRBERASALER -

The carrying amount of cash and cash equivalents is denominated in Hog Kong dollars at 31 March

2015 and 2014.
9 ¥4 Funds
HERER
#HEZALH
Capital allocated by the AME5R
Vegetable Marketing Accumulated a1 A

Organization deficit Total funds

(Mt 3E) (Note)
2013F%4R81 8484 8,000,000 (597,863) 7,402,137
Balance at 1 April 2013
434548 Total comprehensive loss - (270,882)  (270,882)
201443 A318RK2014%481847%F 8,000,000 (868,745) 7,131,255
Balances at 31 March 2014 and 1 April 2014
#8474 548 Total comprehensive loss . (395,575)  (395,575)
2015 %3 A 31 a8 8,000,000 (1,264,320) 6,735,680

Balance at 31 March 2015
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9 X4 (#) Funds (Continued)

K3t @ Note:

BERAREGERBHZIALBUAMLHALLHEE -

e+ 2

Appendix 15

The balance represents capital allocated by the Vegetable Marketing Organization to support the
operations of the Fund.
10 FEESHAT A #97% 5.4 Net Cash used in operating activities
2015 2014
AR 548 Deficit for the year (395,575) (270,882)
A T Adjustments for:
- BATTEREA BN (46411)  (28271)
Interest income on bank deposits
- HEIHPBKFGH LB (49,684) (77,841)
Interest income on held-to-maturity investments
- HEDH AR F AW 13,006 1,418
Amortization of held-to-maturity investments
- B BRI BR - (111)
Premium on amortization of interest-free loans
(478,664) (375,687)
2 iEHF 4% % Changes in working capital :
- % B8 #% Interest-free loans - 1,500
- EACJEATHRIBE Accruals 1,205 762
- AL IR Other receivables 12,500 (12,500)
RETHMANHFRE (464,959)  (385,925)

Net cash used in operating activities
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